





25 Stocks To Benefit . 


From End of EPT 


REGULAR WEEKLY FEATURES 


What About These Issues? 


Aluminum Company Public Service of Colo. 
Commercial Solvents Solar Aircraft 
Curtiss-Wright Union Bag & Paper 
Food Fair Walgreen Company 
Int’] Harvester Walker (Hiram) 
Louisville & Nashville Western Auto Supply 


See pages 8 and 9 
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Keep Your Investments Adjusted 
to CHANGING CONDITIONS — 


Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, 
a supplemental business carried on by the investor for 
the purpose of increasing his income, adding to his prin- 
cipal and safeguarding his future. No business can be 
successful if carried on in a haphazard manner. Knowledge 
and experience are essential to its planning and operation if 
capital is to be conserved and an adequate income derived. 


Without guidance in a world of swiftly changing develop- 
ments the investor is like a mariner without a compass. 
Few investors have the time or training to plan and 
supervise their programs personally and many have found 
a happy solution to their problem by turning the task 
over to us. 


The investor who follows a planned 
program under the guidance of our Staf* 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term 
capital appreciation. It is a problem re- 
quiring the knowledge and experience of 
an organization devoting its full time 
to the analysis and determination of 
security values. 


High Renewal Rate 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Many clients have been subscribers to 
our service continuously from five to twenty-two years. 


You, too, should follow the example of these successful 
investors and enroll for personal investment supervision 
with FINANCIAL WorLp REsEaRcH BurEAv. The fee is 
surprisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 


Mail this coupon for fur- 
ther information, or bet- 
ter still send us a list of 
your holdings and let us 
explain how our Person- 
alized Supervisory Service 
will point the way to 
better investment results. 


86 Trinity Place, New York 6, N. Y. 


1 Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


C2 I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would 
be adaptable to my problem and if so, what the cost will be for 
supervision. My objectives are 


— Income 


— Capital Enhancement [] Safety 


It is understood that I incur no obligation by this request. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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BENEFICIAL 


LOAN CORPORATION 
DIVIDEND NOTICE 


Dividends have been declared by 

the Board of Directors, asfollows: 
CUMULATIVE PREFERRED STOCK 

$3.25 Dividend Series of 1946 


$.81% per share 


(for quarterly period ending 
December 31, 1952) 






COMMON STOCK 
Quarterly Dividend of 
$.60 per share 
The dividends are payable De- 
cember 30, 1952 to stockholders 
of record at close of business 

December 15, 1952. 


PHILIP KAPINAS 
December ‘1, 1952 Treasurer 
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* MACHINE AND 
METALS, INC. 


36th Dividend 


A regular quarterly cash- 
dividend of TWENTY-FIVE 
cents a share was declared 
on November 25, 1952 and, 
in addition. an EXTRA of 
TWENTY-FIVE cents a share, 
Both are payable on Decem- %& 
® ber 29, 1952 to share owners # 
Se of record December 10, 1952. 4 
©, H.T.McMeekin, Treasurer g 























A quarterly 
dividend of 45¢ a share has 
been declared on the com- 
mon stock of this company, 
payable on January 2, 1953, 
to shareholders of record 
December 5, 1952. 


E.H. Volwiler, President ¢ November 25, 1952 
ABBOTT LABORATORIES 


Manufacturing ? 
Céto Pharmaceutical Chemists 
North Chicago, Illinois 







Steel globe-trotter 


Armco Special-Purpose Steels bob 
up almost everywhere, like this sec- 
tion of Armco Mutti-PiateE Pipe 
going under a railroad in far-off 
India. 


Armco’s nine steel plants in the 
United States are now turning out 
steel at the rate of better than 
4,500,000 tons a year. By early 
1953 new Armco furnaces, rolling 
mills and other specially built equip- 
ment will add another 350,000 
tons to America’s steelmaking 
capacity. 


During the past seven years 
Armco has invested or earmarked 
a quarter billion expansion dollars 


to meet the steel needs of America 


here and abroad. 


Since the first small “heat” of 
steel was poured at the turn of the 
century, Armco has bent its crea- 
tive skills to the development of 
extra-quality steels for exacting uses. 
That’s why Armco today is one of 
the world’s largest producers of the 
special-purpose steels so necessary to 
our economy. 





ARMCO STEEL CORPORATION 


Middletown, Ohio, with Plants and Sales Offices from Coast to Coast 
The Armco International Corporation, World-Wide 











TEXAS TEXTILE MILLS 


DIVIDEND NOTICE 


The regular quarterly dividend of TEN 
CENTS per share has been declared 
payable on December 31st to the stock- 
holders of record December 10, 1952. 


PAUL CARRINGTON, 
Secretary. 











The Board of Directors has declared 
dividend of 6214 cents a share on the out- 
standing 5 % Cumulative Preferred Stock and 
62% cents a share on the outstanding 5% 
Cumulative Second Preferred Stock, both 
payable January 2, 1953 to stockholders of 
record at the close of business on December 8, 
1952. A quarterly dividend of 40 cents a share 
and an extra dividend of 50 cents a share were 
declared on the outstanding Common Stock, 
payable December 15, 1952 to stockholders of 
record at the close of business on December 


8, 1952. 
M. G. SHEVCHIK, Secretary 
November 26, 1952. 








Dividend Meetings 


he, following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


December 17: American Natural Gas; 
Commodore Hotel; Connecticut Light 
& Power; Dallas Power & Light; 
Dodge Manufacturing; Gillette Com- 
pany; Higbee Co.; Higbie Manufactur- 
ing; Lucky Stores; Middlesex Water; 
Mississippi Power & Light; Northern 
States Power (Minnesota); Public Serv- 
ice of Colorado; Southern California 
Gas; United States Shoe; Valspar Com- 
pany. 

December 18: Central Aguirre Sugar; 
Davenport Water; Illinois Power; Johns- 
Manville; Langendorf United Bakeries; 
Mac Andrews & Forbes; Morrell (John) 
& Company; Sinclair Oil; United Prod- 
ucts; Vanadium Corporation. 

December 19: Baystate Corporation; 
Byers (A. M.); Cincinnati Gas & Elec- 
tric; Dominion Fabrics; Mountain 
States Power; Robbins Mills; South- 
ern California Edison. 


December 22: Anchor Post Products; 
Bathurst Power & Paper; Chicago Cor- 
poration; General Mills; Southern Col- 
orado Power; Union Electric (Mo.). 


December 23: Ainsworth Manufac- 
turing; Arnold Constable; Brooklyn 
Union Gas; Foster-Kleiser; Gimbel 
Bros.; Haverhill Gas Light; Narragan- 
sett Electric; Norfolk & Western Rail- 
way; Pittston Company; Reading Co.; 
Schenley Industries. 


December 24: Austin, Nichols; 
Creamery Package; Dayton Rubber; 
Detroit Gasket & Manufacturing; Ely 
& Walker Dry Goods; Macy (R. H.); 
Marshall Field; Massey-Harris; Mon- 
tana Power; Portland Gas Light; Scran- 
ton Electric; Toledo Edison; Washing- 
ton Gas Light. 


December 26: Baldwin-Lima-Hamil- 
ton; Central Hudson Gas & Electric; 


’ Federated Dept. Stores; Hayes Manu- 


facturing; Kennedy’s Inc.; Kobacker 
Stores. 


New Corporate Issues 
Registered with SEC 


The Pacific Telephone and Telegraph 
Company: $35,000,000 Twenty-Seven 
Year 31%4% debentures due November 
15, 1979. (Offered November 26 at 
102.176%. and accrued interest.) 


Commonwealth Edison Company: 
1,155,730 shares of $1.40 convertible 
preferred stock. (Offered November 26 
to common stockholders of record 
November 24 on the basis of one share 
of preferred at $31 per share for each 
twelve shares of common held; rights 
expire on December 10.) 


Federal Electric Products Company: 
225,000 shares of common stock. (Of- 
fered December 2 at $5.25 a share.) 
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Charles P. Cushing 


Department of Justice Building, Washington, D. C. 


Anti-Trust Policy: 
What Turn Is Next? 


No one apparently expects, or wants, Sherman Act safeguards 


to be weakened. But industry sees indications Government 


may reverse policy to read, "Confer, first; sue, if need be" 


I" December 1947 the first of sev- 
eral anti-monopoly suits was filed 
by the Department of Justice against 
E. I. du Pont de Nemours & Com- 
pany. It came to a boil shortly after 
the election of 1948 when nearly 
every politician of national stature 
except Harry S. Truman _ believed 
that, not Mr. Truman, but his Re- 
publican opponent, Governor Thomas 
EF. Dewey, would be President. The 
case, then, would have been his. 

In June 1949 the latest of sev- 
cral anti-trust actions against the 
du Ponts was filed by the Govern- 
ment, this one charging that the 
du Pont company, three holding com- 
panies and 117 individual du Ponts— 
28 grown-ups and 59 children—had 
exercised monopolistic powers to 
control purchasing policies of Gen- 
eral Motors and U. S. Rubber. This 
case dragged along until the Fall of 
1952 when some drum-beating was 
heard in advance of the trial which, 
however, was not started until a few 
weeks after the election. As a result 
of this election, an incoming Republi- 
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can Administration headed by Gen- 
eral Dwight D. Eisenhower as Presi- 
dent-elect now falls heir to the leg- 
acy of a crowded docket of Govern- 
ment suits, many of them inspired 
by the Federal Trade Commission 
though brought by the Department 
of Justice. 

A deviation from the general line 
of prosecution against industrial cor- 
porations was supplied in the hearing 
by the Federal Reserve Board of its 
own complaint against Transamerica 
Corporation under the Clayton Act 
alleging a tendency toward monopoly. 
The final decision on a split vote of 
Reserve Board governors has since 
been appealed to the United States 
Supreme Court by Transamerica. 
Another non-industrial suit, this one 
under the Sherman Act, was brought 
against 17 investment, bankers and 
the Investment Bankers Association. 
The Association has since been re- 
moved from the case. But these non- 
industrial suits have been the excep- 
tion; industry has been the whipping 
boy. 


Whether politics has entered into 
the outpouring of thousands of words 
in the form of complaints against a 
number of successful enterprises is 
beside the point here. But the effect 
has been to strengthen a suspicion in 
the minds of some business manage- 
ments that the Federal Trade Com- 
mission and other bureaus have be- 
come more interested in pummeling 
Big Business than in promoting free 
competition, and in prosecuting large 
corporations than in moving quietly 
to prevent practices in restraint of 
trade. 

An example in support of this be- 
lief by critics is offered in a complaint 
issued in June 1952 against Pillsbury 
Mills under the Clayton Act. The 
big Minneapolis concern bought the 
assets of two other milling companies 
with the result, it was contended, that 
the nation’s second largest flour 
maker now holds 45 per cent of the 
southeastern market and a substantial 
portion of the rest throughout the 
nation. 

What irked Pillsbury officials was 
the fact, as they explain, that they 
presented full details of the plan of 
acquisition to the Federal Trade 
Commission in the Spring of 1951, 
and waited over a year before going 
ahead with the transaction. Why, 
then, did the Commission neglect to 
give its advance opinion as to the 
legality of the acquisition? 

These and other instances have 
been cited to support the contention 
that prosecution rather than volun- 
tary compliance has been the domi- 
nating motive in particular of the 
Commission which has available to 
its use more than one means of pre- 
serving free competition. 


Authority and Purpose 


Under the Federal Trade Commis- 
sion Act of 1914, the Federal Trade 
Commission was established as an ad- 
ministrative agency. Its original pur- 
pose was to promote free and fair 
competition in interstate trade 
through prevention of price-fixing 
agreements, combinations in restraint 
cf trade and other unfair methods of 
competition. It has since been given 
additional authority under other Acts 
to enable the Commission to prevent 
false advertising claims with respect 
to food, drugs, cosmetics and devices ; 
and to publish factual data concern- 


3 








ilig economic and business conditions 
as a basis for remedial legislation and 
for the guidance and protection of the 
public. 

It is composed of five members, ap- 
pointed by the President, each with 
a term of seven years and no more 
than three from any one political 
party. The incumbent chairman is 
former Senator James M. Mead, 
Democrat, of New York, though it is 
interesting to note and fair to record 
that President Truman offered the 
chairmanship to a Republican, Lowell 
B. Mason of Illinois, before appoint- 
ing Senator Mead. Mr. Mason is 
now a member and when President- 
elect-Eisenhower gets around to the 
task of naming his next highest eche- 
lon of command for the incoming Ad- 
ministration, it is believed he may 
ask Mason to take over the Commis- 
sion’s head position. 

Such a change in personnel, when 
and if effected by the incoming Presi- 
dent, would not in itself insure any 
drastic immediate change in Federal 
Trade Commission policy. The com- 
position of the full board would re- 
main the same; not until present 
terms expire could appointees favor- 
able to Eisenhower policy be in- 
stalled. Republican control would not 
be sure until September 1953. 


Strong Current 


However, the appointment of Mr. 
Mason as Chairman would mark a 
strong current in the direction of re- 
versing what Commission critics con- 
tend is an administrative policy of 
“Prosecute first; confer later, if at 
all.” Mr. Mason’s own position in 
debating decisions of the past is a 
clear augury for improvement. As 
Chairman of the Commission, he 
would be in a strategic vantage point 
to recommend anti-trust legislative 
changes to Congress. He has said 
that the entire conglomeration of 
statutes touching on monopoly should 
be re-examined to make them fit the 
facts of business life as they exist 
today. 

Mr. Mason has also branded the 
Commission’s action in filing suit 
against the Pillsbury company as a 
mistake because it supports the grow- 
ing prejudice that frank dealing by 
industry with the Commission is ill- 
advised; the correspondence fails to 
elicit guidance and may serve as the 
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basis on which actions are started 
because of unwitting or technical vio- 
lation of the law. 

Encouraging also is the belief Pres- 
ident-elect Eisenhower holds _ that 
past Administrations have extended 
Government operations too far and 
liave intruded too much: into the do- 
main where business is best equipped 
to operate. Therefore, they believe 
he will move to contract rather than 
expand Government controls. But 
an overnight change in this direction 
is not to be expected. The Eisen- 
hower method is to study, weigh, con- 
sult and debate before embarking on 
en important action. Indeed, the sug- 
gestion of an attorney seeking to in- 
tervene in the du Pont suit that soon 
“there will be another Attorney Gen- 


eral in there” who will call off the 
Government’s action might delay 
rather than hasten the overhauling of 
Federal Trade Commission adminis- 
trative policies; certainly, so far as 
the du Pont case is concerned. 

But, for industry in general, there 
is basis for hope that the Commission 
may build over the coming years to 
a policy of consultation and coopera- 
tion rather than rely on the lawyer's 
brief case and complaint as a means 
of securing compliance with the Sher- 
man Act and others designed to in- 
sure fair play in competition. In this 
way, the Federal Trade Commission 
would serve as a prosecutor only in 
case of disagreement. It would recast 
policy to read, “Confer, first; sue, 
only if necessary.” 


Wide Profits Gain 
For Southern Railway 


This year's earnings should reach $16 per share, well 


above 1951 level. With dieselization nearly completed, 


road is taking steps to meet nearby maturity problems 


he rail section of the stock list 
has attracted significant buying 
during the initial stages of “Ike’s 
Bull Market” in which Southern 
Railway is a prominent performer. 
There are, of course, a number of 


reasons which account for the re- - 


surgence of popularity for the stock 





Southern Railway 


Gross 
Revenues Earned 
(Mil- Per 
lions) Share 
$99.2 $2.69 
105.9 3.35 
139.9 12.61 
204.6 23.41 
245.5 15.81 
261.0 14.84 3474—20 
247.5 10.24 : 6034—323%4 
212.0 4.82 t 65 —33 
222.8 6.85 f 501%4—28 
2A5.0 12.52 } 50%—33% 
212.8 6.87 : 41 —25% 
1950.. 239.9 14.94 . 5134%4—32% 
1951.. 262.3 12.21 A 64 —46%4 


Ten months ended October 31: 


1951..$215.3 $8.38 


Year 


1939... 
1940.. 
1941.. 
1942.. 
1943... 
1944.. 
1945.. 
1946.. 
1947... 
1948.. 
1949.. 


Price Range 
23%4—11% 
20%— 8 

194%—11% 
18%—12% 
303%%—15% 


1952... 224.2 12.84 a$4.00 b7834—483, - 


a—Paid or declared through December 3. 
b—Through December 3. 


—-which not so many years ago was 
regarded as distinctly speculative. 
First and foremost, undoubtedly, is 
the growth of the territory served. 
Operating in all of the southern states 
east of the Mississippi River, except 
West Virginia, the Southern has 
naturally benefited from the higher 
income level and increased industri- 
alization prevailing in the South. 
During 1951 alone, 146 new traffic- 
producing plants were located at 
points served by the Southern system. 
To cite a few examples of the eco- 
nomic revolution that is transforming 
the South into an industrialized re- 
gion, Kaiser Aluminum & Chemical is 
building a $150 million plant near 
New Orleans; General Electric’s new 
Appliance Park plant being built 
near Louisville will eventually cost 
some $225 million; and Mathieson 
Chemical, Courtaulds, Ltd., and 
National Container are among the 
many companies which have multi- 
million dollar plants under construc- 
tion in the area. 
Please turn to page 31 
FINANCIAL WORLD 
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Widening Activity 


For Fertilizer Makers 


Earnings position has been improved by contributions to 


fields other than agriculture as well as bigger demand 


for plant foods. Recent sales have been at record levels 


prec consumption in 1952 is 
about to score the fourteenth con- 
secutive yearly increase since 1938, 
when there was a slight dip from 
tonnage of the preceding year. Prior 
to 1938, use of commercial plant 
foods had been rising steadily for five 
consecutive years, or from 1932, the 
bottom of the depression. In view 
of this gain in fertilizer use over a 
20-year period, it is not surprising 
that this year’s estimated consump- 
tion of more than 20 million tons will 
be about two and a half times that 
of the best year of the 1930s, and 
more than twice the total of 1942. 


The use of fertilizer in increasing 
quantities by American farmers, and 
the results realized therefrom, are in 
the nature of a beneficent circle. 
Greater fertilizer use makes possible 
larger crops on the same acreage, or 
on smaller acreage. Last year, for 
example, farm production soared by 
nearly 40 per cent over average out- 
put in 1935-39 although total crop 
acreage was only slightly larger. 
Agricultural prosperity meanwhile 
has become a phenomena of this 
modern age, providing further in- 
centive and the wherewithal for still 
greater investment in fertilizer itself. 
In 1951, 230 per cent more fertilizer 
was used than in the average year 
of the 1935-39 base period. 

Improved farm machinery has 
much to do with this vastly improved 
performance, inasmuch as 70 per cent 
more power and machinery (and 14 
per cent less labor) was used by the 
nation’s farmers in 1951 than the 
1935-39 average. But it’s been the 
fertilizer which has produced the big- 
ger crops and brought in the bigger 
income which has made possible the 
larger investment in more efficient 
larm machinery. The farmer mean- 
while has been aided by legislation de- 
signed to maintain his income at high 
levels so that even if he produces too 
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much the Government buys it, or 
guarantees that prices will not fall be- 
low a certain level. 

Consumption of all fertilizers and 
fertilizer materials reached nearly 
18.7 tons last year, 3.8 per cent over 
1950. If the gain of 10 per cent in 
fertilizer tax tag sales for the first 
nine months is any indication, another 
record peak is presently in sight. 
Tags sold in the first three months 
of the crop year, which began with 
July, were 16 per cent ahead of the 
same 1951 period. Since the fertilizer 
companies do most of their business 
in this line during the first four 
months of the year, it will be results 
of the January-April period of 1953 
which will largely determine volume 
of fiscal year sales. Price supports for 
all the major crops have been ex- 


tended to 1954 at 90 per cent of 
parity, and both political parties are 
committed to the upholding of good 
prices for the farmer. Farm income 
therefore should be well maintained. 
The leading producers of commercial 
fertilizers have prospered along with 
the farmer. Total dollar sales of three 
leading companies — American Agri- 
cultural Chemical, International Min- 
erals & Chemical and Virginia-Caro- 
lina Chemical—in the twelve months 
ended last June 30 were nearly five 
times that of 1938, the top prewar 
year. Despite higher taxes, net in- 
come was up considerably more, ag- 
gregating nearly eight times 1938 
earnings. Gains in fertilizer usage 
provided considerable lift to over-all 
results, but there is another aspect of 
company performance which should 
be emphasized. This is the growing 
manufacture of chemical products or 
mineral derivatives other than inor- 
ganic fertilizer. 


One of the least diversified com- 
panies in the field is American Agri- 
cultural Chemical, yet besides its com- 
mercial fertilizers and components 
such as phosphates and sulphuric 
acid, it also produces insecticides, 
salt cake, bone black and pigment 
blacks, bone ash and edible gelatin. 
Virginia-Carolina Chemical, in addi- 
tion to its fertilizer and phosphate 
mining divisons, has a bag division 
(both burlap and paper), a steadily 
growing chemical division, and a 
synthetic fiber division which pro- 
duces the fiber Vicara for textile 
products and Zycon for hat manu- 
facture. An insecticide division makes 
by-products to combat plant pests. 

Most of International Minerals’ 
sales are derived from fertilizers and 
components, but acquisition of a 
manufacturer of potassium chemicals, 
and of Eastern Clay Products, have 


Recent Record of the Fertilizer Manufacturers 


o—— Earned Per Share ——~, 





ales——, 
(Millions) -—Annual— -—Three Months— 


Years *Divi- Recent 

Company Ended 1951 1952 1951 1952 1951 1952 dend Price Yield 
Amer. Agri. 

Chemical ....June30 $52.0 $53.5 $6.43 $6.17 $0.54 $0.67 $450 70 64% 
Davison 

Chemical .... June 30 43.1 49.5 4.18 3.24 0.57 0.86 ise ®@ 3s 
Int'l Minerals 

& Chemical. . June 30 66.3 84.5 3.06 2.90 0.45 0.44 1.60 40 4.0 
Tennessee 

Corporation .Dec. 31 a38.5 a42.0 4.24 N.R. b2.43 b2.20 2.30 40 5.7 
Va.-Carolina 

Chemical .... June 30 71.9 77.7 6.31 481 0.29 0.25 None 22 

*Paid in 1952 or indicated annual rate. a—Nine months. b-—Six months. N.R.—Not reported. 
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diversified operations. Work is also 
done in amino acids and pharmaceu- 
ticals. Tennessee Corporation is both 
2 miner and a manufacturer. Copper, 
sulphuric acid, iron sinter and zinc 
contrates are produced from its Ten- 
nessee mines; superphosphate, com- 
plete fertilizers and insecticides are 
compounded elsewhere. A rolling mill 
in Connecticut turns out plate, sheet, 
strip and roll copper. Even more 


diversified is Davison Chemical, 


which is as well known for its 
catalytic agents and other industrial 
chemicals utilized by some score in- 
dustries as for its fertilizers and 
fertilizer materials. 

Best position in the group is 
occupied by American Agricultural 
Chemical, which has an 18-year divi- 
cend record and at current levels is 
selling to yield nearly 6% per cent. 
Davison and International Minerals 
appear to have somewhat better 


growth potentialities than other 
issues, a factor which offsets to some 
extent the low yields indicated at 
present prices. Tennessee Corpora- 
tion occupies an intermediate posi- 
tion, and appears to be priced about 
in line with earnings and prospects. 
Virginia-Carolina’s preferred stock 
carries large dividend arrears, and the 
company faces eventual recapitaliza- 
tion. The common stock obviously is 
distinctly speculative. 


Department Stores Now in Best Season 


D etail merchants are eying the 

Christmas season optimistically. 
Not only that, but they also are shap- 
ing 1953 merchandising plans in ex- 
pectation of moderate sales gains in 
the first quarter and possibly later. 
The chief determinant of retail trade 
volume is consumer buying power, or 
a high level of disposable personal in- 
come. With industrial activity con- 
tinuing at peak levels, which promise 
to be maintained until well into next 
year, the department stores consider 
themselves justified in keeping full 
stocks on their shelves for the buying 
public. Holiday stocks are now quite 
complete, as befits the favorable 
outlook for buying activity backed by 
the highest employment levels on rec- 
ord. 

Since the latter part of March, 
when department store sales were 
lagging year-earlier figures by as 
much as iZ per cent, volume has gen- 
erally been upward although retarded 
by unfavorable comparisons in _ the 
New York City area. The over-all 
favorable trend has brought results 
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Current fiscal quarter results w 


ill largely determine 


full-year showings. With employment at record levels 


and wage rates high, holiday season sales may top ‘51 


for the year through November 22 to 
within one per cent of the correspond- 
ing 1951 period. December sales may 
bring 1952 results even with last 
year’s. Current forecasts of gains in 
December volume range from five to 
ten per cent over a year ago even 
though prices on some goods are be- 


low the level of December 1951. Sales 


Management editors have estimated 
sales of all types of retail stores at a 


record $16.3 billion for the month, 


six per cent over December 1951. 

If current activity in the wholesale 
markets is any indication, department 
stores will be doing very well after 
the first of the year. One New York 


buying office reported that markets 
were swamped during the last week 
of November with sizable orders 
placed for most types of women’s 
wear and for some men’s and boys’ 
wear. Durable goods are continuing 
to move well and are making good 
gains on a retail level as well. 
Reviewing next year’s prospects, 
cne department store group believes 
that moderate gains will continue 
through the first quarter of 1953 while 
smaller increases, owing to a higher 
1952 comparative base, will be real- 
ized in the second quarter. No mar- 
_ket downturn is presently looked for 
in the second half although a moder- 


The Leading Department Store Chains 


cm Sales—— 
(Millions) 
1950 1951 


Company 
Allied Stores 
Assoc. Dry Goods 
City Stores 
Federated Dept. Stores 
Gimbel Brothers 
Hecht Company 
Interstate Dept. Stores 
Macy (R. H.) 
Marshall Field 
May Dept. Stores 
Mercantile Stores 
Nat’l Dept. Stores 
Penney (J. C.) 


153.3 
219.2 
408.8 
298.5 
92.1 
64.9 


389.1 
291.1 
85.3 
65.5 


222.9 225.6 
416.7 425.0 
125.4 124.7 

81.3. 77.7 
949.7 1,035.2 


a—Year ended July 31 of following vear. 
fiscal quarter. e—Nine months. D—Deficit. 


$439.9 $476.7 $6.69 


a3.50.8 a331.8 a2.51 ab2.58 


b---Includes $1.61 from sale of capital assets. 


Divi- 
dends 
1952 


$3.00 
1.60 
1.40 
2.50 
1.00 
1.80 
2.50 
2.00 
2.00 
1.80 
1.00 
1.50 
3.25 


7-——Earned Per Share———, 
-—Annual—, -Six Months— 
1950 1951 1951 1952 


$3.30 e$1.34 e$2.16 
2.19 Nil 0.27 
1.23 e0.34 e0.68 
3.53 e1.90 e2.11 
1.59 0.12 0.08 
3.98 0.68. 0.95 
4.20 0.71 0.44 
c0.55 0.83 
21.29 e0.58 
0.49 0.52 
0.33 0.61 
D0.71 D0.88 
247 ess 


Recent 
Price Yield 


38 7.9% 
20 8.0 
15 9.3 
43 58 
BS: GF 
29 58 
29 «8.6 
27 7.4 
25 8.0 
31 5.8 
19 5.3 
15 10.0 
69 4.7 


3.31 
2.54 
5.32 
3.31 
5.72 
6.45 


3.57 
3.46 
3.45 
1.90 
5.46 


2.23 
2.48 
2.10 
0.95 
4.07 


c—First 


Note: Calendar years for Marshall Field and J. C. 


Penney; years ended January 31 of following year for all others except’R. H. Macy. 
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ate dip is possible. Although follow- 
ing the longer term trend of incomes, 
department store buying is also influ- 
enced by consumer preference to 
spend current income rather than 
save, as during the periods of war- 
scare buying, and conversely by the 
desire to save rather than spend, as in 
periods of declining prices. Both are 
short-term influences, and can make 
their appearances without much if 
any warning. 

Despite rising sales volume, which 
attained a new high in 1951, the na- 
tion’s department store groups do not 
account for as large a share of total 
retail sales as in prior years. Some 
business has been lost to stores that 
now specialize in durable goods, to 
mail order organizations (including 
their retail outlets) and to other chain 
store groups. By 1951, the depart- 
ment stores’ percentage of total retail 
sales had declined to 6.4 per cent vs. 
8.3 per cent in 1945, and over eight 
per cent in most previous years. The 
rate of decline has been easing off 
recently with the opening of many 
branch stores in suburban areas hav- 
ing ample parking space. Although 
the downward trend may be checked 
within the near future and possibly 
reversed, the department stores would 
seem no longer to represent a growth 
industry. 

The general trend of results of such 
organizations as R. H. Macy, Gimbel 
Brothers and Marshall Field will tend 
to be governed more by the success of 
existing or future suburban stores 
rather than the operations of their 
large-building units in New York, 
Chicago and Philadelphia. 


Growth Chains 


Of course, continuation of recovery 
in department store earnings from the 
slump recently experienced by leaders 
in the field would probably have a fa- 
vorable influence on the market posi- 
tion of the companies’ shares. But in 
better longer term position than the 
average in the group appear to be 
such growing chains as - Federated, 
May and Penney. The stocks of those 
companies afford smaller indicated 
yields, at current market prices, than 
do most of the other members of the 
group; but this seems more than off- 
set by a pretty sound past record and 
the better position which they seem 
to occupy. 
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25 Stocks to Benefit 
From End of “EPT” 


These good grade issues represent companies that have had to 


make unusually heavy excess profits tax payments. End of levy, 


set for next June 30, should be important profits stimulant 


LN ges Congress sees fit to extend 
it—which appears a remote pos- 
sibility—next June 30 will see the 
unmourned demise of the ‘emer- 
gency” excess profits tax. 

Here are 25 good grade stocks 
which appear in line to benefit con- 
siderably by the elimination of EPT. 





Prospective Beneficiaries 
of EPT Expiration 


EPT *1951 

Exemp- Earn- Recent 

tion ings Price 

Air Reduction ...... $1.60 $2.69 26 
Allis-Chalmers ..... 6.60 8.19 57 
Amer, Brake Shoe.. 3.20 5.19 41 
Amer. Smeltg. & R.. 4.70 689 42 
Blaw-Knox ........ 1.94 2.55 18 
Bridgeport Brass ... 1.95 3.45 22 
Champion Paper ... 2.30 a430 30 
Cons. Vultee ....... 1.52 3.27 19 
Diamond Alkali .... 1.88 2.95 32 
Electric Auto-Lite .. 5.43 7.47 53 
General Motors .... 4.29 5.64 64 
Int'l Harvester . 3.00 b4.36 33 
Sk 400 6.28 53 
Lehigh P. Cement.. 1.99 2.90 30 
LATO co... 5... 4.73 6.72 68 
MacAndrews & Forb. 2.23 3.44 41 
Merck & Company.. 0.71 1.62 28 
National Supply .... 5.15 7.13 31 
Owens-Ill. Glass ... 4.25 5.57 74 
Pitney-Bowes ...... 0.94 1.30 18 
Revere Cop. & Br... 4.35 5.39 34 
Reynolds (R. J.).... 240 2.92 42 
Stewart Warner .... 1.81 3.20 21 
Union Bag & Paper. 5.34 8.05 47 
U. S. Gypsum ...... 10.00 @.05 111 


*Per share after taxes. a—Fiscal year ended 
March 31. b—Fiscal year ended Oct. 31. 


Note: EPT exemptions as calculated by Stand- 
ard & Poor’s Corporation. 





(These are in addition to the selection 
of 20 similarly-placed issues which 
appeared in the issue of August 27 
last.) The list is an informative one, 
rather than a blanket recommendation 
of all the stocks included. It com- 
prises only industrials because, as a 


general thing, utility and railway cor- 
porations are in favorable position 
with regard to EPT liability. 

The excess profits tax constitutes 
a 30 per cent levy on the amount by 
which a corporation’s profits in any 
one year exceed 83 per cent of the 
average net income of the best three 
out of four years in the 1946-49 
period. When this tax is added to 
the normal and surtax rate of 52 per 
cent, a corporation actually is turn- 
ing over to the Government 82 per 
cent of all profits above the EPT 
base. Many of the corporations in 
the list had relatively poor earnings 
during the 1946-49 base period. For 
that reason they have a low EPT 
base, which means a heavy levy. Con- 
versely, they will benefit substantially 
when the additional 30 per cent need 
no longer be set aside for the tax 
collector. It will be noted that in 
every case the profits reported for 
1951—which of course were after 
payment of EPT as well as of all 
other taxes—substantially exceeded 
the per share EPT base. 


Prospective Beneficiaries 


In the first nine months of this 
year, more than half of the 25 com- 
panies reported earnings in excess 
of net for the same 1951 period, and 
on this basis would appear to be 
headed for an even greater EPT 
on this year’s full earnings than that 
of last year. Fourteen of the group 
reported earnings for the first nine 
months in excess of their EPT bases, 
indicating that all of their fourth quar- 
ter earnings will be subject to the 
total levy of 82 per cent. 

It requires little imagination to 
appreciate how these companies, and 
in fact all which are now subject to 
heavy EPT liability, stand to benefit 
when it becomes possible to convert a 
more normal share of gross profits 
into net income. 
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News and Opinions on Active Stocks 





“Also FW" refers to last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


ACF-Brill Motors Cc 

Government work has wnproved 
company’s position, but unsatisfac- 
tory record in recent prior ‘years 
stamps the stock as speculative; cur- 
rent price, 6. (No diwidends being 
paid.) Company proposes to recapi- 
talize by refinancing $3 million in 
short term notes through the issuance 
of a similar amount of 5 per cent ten- 
year convertible debentures and the 
cash redemption of $925,000 notes 
due April 30, 1953, when and if the 
recapitalization becomes _ effective. 
The plan also includes authorization 
of 100,000 shares of serial preferred 
stock and an additional 1.25 million 
shares of common, but there are no 
plans for the immediate issuance of 
either class of stock. Unfilled orders 
as of November 1 were $32 millicn 
vs. $24 million last August 1. Com- 
pany expects sales to reach $22.5 
million this year compared with $23.6 
million in 1951. 


Aluminum Company $+. 

At 85, stock is a satisfactory hold- 
ing as a war-or-peace equity. (Yields 
3.5% based on $3 paid this year.) 
Alcoa has placed in operation the first 
of four potlines at the new aluminum 
smelting facility at Rockdale, Texas. 
The second will go into production 
early next month with the remainder 
scheduled for completion next spring, 
but the latter two will not go into 
operation until a new power plant is 
ready in the fall of next year. When 
in full operation the plant will be 
capable of producing about 170 mil- 
lion pounds of aluminum a year. 
Company has started construction of 
a new $1.2 million ingot casting 
facility at Vancouver, Wash., to pro- 
duce extrusion, sheet and several 
other types of fabricating ingots 
which will be completed in the spring 
of 1953. (Also FW, July 15.) 
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Archer-Daniels-Midland a4 

Despite wide year-to-year earnings 
fluctations, stock (now 52) is of 
semi-investment grade. (Pays $2.80 
annually.) Archer has purchased the 
Keystone Chemurgic Corporation 
and has leased with an option to buy, 
Chlorophyll Inc. of Neodesha, Kans. 
The research department has also 
adapted the Archer plant at Mankato, 
Minn., originally a solvent extraction 
plant, to the production of chloro- 
phyll. It is expected that at the latter 
plant chlorophyll will be extracted 
from either soybeans or dehydrated 
alfalfa meal. Soybean processing con- 
tinues to be “particularly unprofit- 
able” although some relief from Gov- 
ernment price control is expected 
soon. 


CIT Financial oe 

Present earnings and dividends 
suggest a favorable medium-term 
outlook; recent price, 77. In addition 
to increasing the quarterly dividend 
rate to $1.12%4 and declaring a 50- 
cent extra, a split of 2%4-for-1 has 
been recommended. The new quarter- 
ly rate would mean payments of 45 
cents on the split shares, or an annual 
total of $1.80. Earnings are currently 
running at satisfactory levels and de- 
ferred income and unearned pre- 
miums have now reached a record 
$137 milljon, providing a large back- 
log for tuture gross earnings. Pre- 
miums of insurance subsidiaries, out- 
standing receivables and financing 
and factoring subsidiaries are all at 
record high levels. 


Commercial Solvents C+ 

Reflecting adverse industry condi- 
tions im the first nine months, stock 
(now 19) is selling near its low for 
the year. (Pays 25c quarterly.) A 
general let-down in the chemical 
business plus a drastic contraction in 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


alcohol and penicillin prices accounted 
for a poor earnings showing early in 
the year. However, prices for the 
latter items are improving to the 
point where moderate profits can be 
realized and consequently Commercial 
will again resume production of peni- 
cillin. Prospects over the near term 
are better, but company does not ex- 
pect to be “squared away” before 
next summer when some of its new 
methanol and nitrogen facilities go 
into operation. (Also FW, July 9.) 


Curtiss-Wright C+ 

While stock at 8 yields 744% fron 
a 60c annual dividend, the issue is onc 
of the more speculative members oj 
the aircraft group. The company does 
not expect to return to a 25-cent 
quarterly dividend rate despite the 
fact that earnings for 1952 will prob- 
ably exceed the present 15-cent rate 
of payment by a sizable margin. 
While income for the first nine 
months of 1952 jumped from $8.8 
million to $14 million, the tax bil! 


- almost doubled, going from $4.8 mil- 


lion to $8.9 million. Profits after taxe- 
amounted to 2.43 per cent on sales. 
which compares favorably with the 
six other leading aircraft manufac- 
turers. 


Food Fair C+ 

Shares, currently selling at 24. 
represent a growth medium witli 
long-term promise. (Pays 20c quar- 
terly plus stock.) More than $18 mil- 
lion has been earmarked for expan- 
sion in 1953. The program calls for 
28 new supermarkets, including sev- 
eral already under construction, and 
present warehouse and _ trucking 
facilities to service the enlarged chain 
will also be expanded. The new 
supermarkets will be located in six 
states extending from New York to 
Florida and will bring to 180 the 
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number of units in service. Based on 
current indications, the new stores 
should help lift annual volume of 
Food Fair to $350 million, as com- 
pared to $285 million at the present 
time. This would be 26 times the 
annual volume of business of just 
15 years ago. 


International Harvester A 

Although cyclical in nature, stock 
(now 33) has longer term investment 
appeal. (Pays 50c quarterly.) Com- 
pany recently purchased Franch G. 
Hough Company of Libertyville, IIl., 
which produces a well-known line 
of excavating, earth moving and ma- 
terial-handling equipment with the 
principal item known as the Pay- 
loader. International’s total volume 
in the fiscal year ended October 31, 
1952, is estimated at around $1.185 
billion compared with $1.277 billion 
in the previous fiscal period. The 
lower sales, higher wage, salary and 
materials costs, and strikes will ac- 
count for lower profits in fiscal 1952. 
(Also FW, Feb. 6.) 


Louisville & Nashville ote 

Shares of this bituminous coal 
carrier are of semi-investment grade ; 
recent price, 64. (Pays $1 quarterly.) 
Net for 1952 is estimated at about 
$10.68 per share as compared with 
$9.74 for 1951. John G. Tilford, 
president, stated that the traffic out- 
look for the first six months of 1953 
is favorable, though dependent to 
some extent on defense production. 
He further mentioned that the road 
and the Nashville, Chattanooga & St. 
Louis (75 per cent owned) eventually 
will merge, though there is no par- 
ticular hurry. Currently the company 
is constructing freight facilities at 
Nashville at a cost of $14 million, 
and is planning yard improvements 
at several important terminals. 


Public Service of Colorado BL 

Stock (now 30) is of semi-invest- 
ment quality, and indicated yield of 
only 4.6% is offset by growth pros- 
pects. (Pays $1.40 annually.) Com- 
pany plans a $20.2 million expansion 
program in 1953 to keep gas and 
electric supplies ahead of the steady 
growth in its service territory. In- 
cluded in the projects are a 66,000 kw 
generating unit addition to the Zuni 
station scheduled for completion in 
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early 1954; a 10,000 kw electric 
generating plant addition to the Ala- 
mose steam station which will be 
ready to go into operation next year ; 
and several transmission lines. Of the 
$20.2 million to be spent, $14.9 mil- 
lion will go for electric plants; $3.9 
million will be spent on natural gas 
facilities; and $1.4 million on joint 
gas-electric operations. (Also FW, 
Sept. 8.) 


Solar Aircraft C+ 

Stock is speculatwe, though in an 
mmproving position; recent price, 19. 
(Pays 20c quarterly.) Sales and earn- 
ings in the six months ended Octo- 
ber 31 were $32.8 million and $2.93 
per share (of which $1.66 was non- 
recurring) as compared with $23 mil- 
lion and $1.18 in the like period of 
1951. In the next six months produc- 
tion and sales are expected to set new 
highs, according to President Ed- 
mund T. Price. And the company is 
likely to be producing at record levels 
for the Armed Forces for possibly 
seven or eight years. The backlog of 
unfilled orders now exceeds $92 mil- 
lion. 


Union Bag & Paper B 

Stock is in the businessman’s risk 
category because of the cyclical nature 
of the business; recent price, 47. 
(Pays 75c quarterly.) Although bag 
and box sales declined in the first half 
they picked up in the third quarter 
and a good volume trend is expected 
for the next five or six months. Long 
term prospects are good, according 
to the company, with an “enormous” 
potential market for paper bags and 
containers in the animal food indus- 
try, plus a large potential in the food, 
beverage, chemical and fertilizer in- 
dustries. Company is raising around 
$10 million through the offering of 
253,000 shares of common stock, with 
the proceeds earmarked for expan- 
sion. Based on the new capitalization 
earnings in 1952 are expected to be 
around $6 a share vs. $8.05 on a 
smaller number of shares last year. 


Walgreen Company B+- 

At 27, shares of this retail drug 
chain return 6.9% on payments total- 
ing $1.85. Record sales of $177.9 mil- 
lion ($7 million more than a year 
ago) were made in the year ended 
September 30, but reflecting lower 


gross profit margins earnings, fell 
te $2.44 per share from $2.83 in the 
previous year. President C. R. Wal- 
green, Jr. said that “the cost of mer- 
chandise has increased, but retail sell- 
ing prices have not.” Company is ex- 
perimenting with self-service and has 
installed such operations in 17 stores. 
At the fiscal year end (September 
30) there were 400 stores as against 
406 a year earlier. 


Walker (Hiram), G. & W. B 

Now 47, stock represents one of 
the stronger units in the cyclical al- 
cohol industry. (Pays $4 annually in 
Canadian funds.) Following the in- 
dustry-wide trend, Hiram Walker’s 
sales for its 1952 fiscal year (ended 
August 31) fell $21 million to $307 
million, and earnings dropped to 
$5.43 a share vs. $7.23 in 1951. Profits 
for the first quarter of fiscal 1953 
are running slightly below last year’s 
first quarter although whisky sales 
are beginning to improve. At the 
present time, the company’s U. S. 
distilling plants are operating at 60 
per cent of capacity while bottling 
plants are working at peak produc- 
tion to meet the traditional Christ- 
mas demand. While lower profits 
were due mainly to the drop in sales, 
the increase in United States taxes 
was partly responsible. For every $1 
carried down to profit, $13.62 was 
paid in income, excise and other taxes 
and import duties. 


Western Auto Supply B 

Company enjoys a well entrenched 
position, although its stock is specu- 
lative; recent price, 54. (Paid $3.75 
in 1952; paid 1951, $4.) Company 
expects sales in 1952 will reach close 
to $170 million compared with $160 
million last year, but higher income 
taxes will hold profits somewhat be- 
low the $7.43 earned last year. Presi- 
dent Paul E, Connor said that, “‘if 
the excess profits tax is allowed to 
lapse June 30, 1953, the company 
should benefit considerably. In 1951 
we paid an excess profits tax equal to 
nearly $1 a share and 1952 may be 
close to the same figure.’ He further 
stated that if the era of price inflation 
is ended Western may consider pay- 
ing out a larger percentage of earn- 
ings than the approximate 50 per cent 
disbursed in the last ten years. (Also 
FW, Apr. 23.) 
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Atomic Energy Plant 


Should Mean New Business 


Columbus & Southern Ohio Electric's service area, adjoin- 


ing Portsmouth atomic development, looks for rapid popu- 


lation growth in period ahead. Stock yields 5.6 per cent 


OHIO 


penngeosi & Southern Ohio Elec- 
tric Company serves electricity 
to two areas in Ohio with a popula- 
tion of about 745,000. The upper area, 
while smaller in size, has about two- 
thirds of the population served, and 
contributes about three-quarters of 
total revenues ; it contains the city of 
Columbus—with a population of about 
376,000. The southern area is chiefly 
rural and contains no large cities. The 
two sections, only about 40 -:niles 
apart, are fully interconnected. 

Columbus is the state capital and 
the home of Ohio State University. 
It is not a big industrial city like 
Akron or Cleveland, but is more of a 
trading center, with: diversified light 
industry. The largest industrial cus- 
tomers contribute very small percent- 
ages to industrial revenues, and the 
total industrial révenues are only 26 
per cent of aggregate revenues. On 
the other hand the domestic load ac- 
counts for 40 per cent (an unusually 
high rate) and commercial 26 per 
cent. This factor should prove a 
stabilizing influence during any in- 
dustrial depression. 


Proximity Beneficial 


The company’s growth has been 
somewhat slower than that of the 
more industrialized utilities in the 
state, revenues having increased 65 
per cent in the postwar period com- 
pared with 110 per cent for Cincin- 
nati Gas & Electric, 97 per cent for 
Dayton Power & Light and 78 per 
cent for Toledo Edison. But the com- 
pany is not far behind Cleveland Elec- 
tric Illuminating and Ohio Edison, 
both of which gained 68 per cent. 
Now, however, there is a new devel- 
opment which should put Columbus 
definitely in the “rapid growth” class 
—location of the huge new atomic 
energy plant near Portsmouth on the 
Ohio River, close to the company’s 
southern area. While Portsmouth it- 
10 














self is served by Ohio Power Com- 
pany, a subsidiary of American Gas 
& Electric, the large influx of popula- 
tion is spreading into the area served 
by the Columbus company. 
Construction of the $1.2 billion 
atomic plant is expected to require 
an average of 17,000 workers for five 
years, with a peak of about 36,000. 
Since many of these men will be ac- 
companied by their families, there 
should be a substantial addition to 
population during this period. Al- 
ready Columbus & Southern Ohio’s 
weekly electric output figures have 
been showing a sharp upturn over last 





Columbus & Southern Ohio 


r-—Common Stock Record—, 
*Revenues *Earned 


(Mil- Per Divi- Approx. 
Year lions) Share dends Price Range 
942.. $16 GeO (S08 |. ...ankk 


1943.. 7 1.47 1.20 
1944.. 18 125 1.20 
1945.. 18 2.20 1.70 


a «2 6 06 


1946.. 19 2.17 0.90 25—18 
1947.. 21 2.22 1.43 25—19 
1948... 235 2.01 1.40 22—18 
1949..° 26 2.57 1.40 23—19 
1950.. 28 2.30 1.40 23—19 
1951.. 31 1.84 1.40 23—19 
WOGRis. “is 1.98 1.40 27—20 





*12 months ended September 30. 


year. Moreover, in order to supply 
the huge amounts of electricity needed 
for atom fission, a power plant with 
some 2.2 million kw capacity will be 
constructed over a four-year period. 
This plant compares in size with the 
aggregate capacity needed to serve 
the city of Chicago. About four- 
fifths of its low cost output (using 
the most modern, large-size genera- 
tors) will be sold to the Atomic 
Energy Commission. Some 5,500 ad- 
ditional workers will be employed at 
the peak construction period of the 
electrical plant. 

Columbus & S.O.E. will participate, 
along with 14 other electric utility 
companies, in the stock ownership 
and management of the Ohio Valley 
Electric Corporation and its subsid- 
iary, Indiana-Kentucky Electric Cor- 
poration, which companies will con- 
struct the electric plant. Ohio Valley 
Electric will be financed largely 
through insurance and bank loans, 
with $20 million common stock owned 
in varying amounts by the 15 electric 
utilities. While Columbus’ principal 
benefit from the huge AEC develop- 
ment will be an increase in residential 
and commercial revenues resulting 
from the influx of population, other 
benefits may be obtained in future 
years through earnings on the stock 
of the new company, as well as pur- 
chase of any cheap power which may 
become available after the Commis- 
sion’s requirements are met. 


Adds to Capacity 


Columbus & S.O.E. is also build- 
ing substantial steam capacity. At 
the end of 1951, steam generating 
capacity aggregated 321,000 kw. An 
additional 60,000 kw unit was in- 
stalled last April, and a similar unit 
is scheduled for installation late in 
1953. The company has spent $61 
million in the postwar period for elec- 
tric construction (including $16 mil- 
lion in 1951), more than doubling 
plant book cost in the past four years. 
It plans to spend $55 million in the 
3-year period 1952-54, which means 
raising about $40 million new money. 
As part of this program, on Septem- 
ber 18, 1952, the company sold 90,- 
000 shares of $4.65 preferred stock at 
$100, and 300,000 shares of common 
stock at $24.88 through Dillon, Read 
& Co. This financing, together with 
a $19 million bank loan, is expected 
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to supply all the funds needed for 
construction until the winter of 1953- 
54. With no equity financing indi- 
cated for some time, this will give 
ample opportunity for common earn- 
ings to overcome current dilution. 

The company’s record over the 
past, decade is shown in the accom- 
panying table. Reported earnings of 
$1.98 per share for the 12 months 
ended September 30 were based on 
the increased number of shares, rather 
than on “average shares” which 
would have increased the amount. 
From here on, earnings should be 
favorably affected by three factors: 
(1) recovery from the recent dilu- 
tion through interest credits on cost 
of construction, and later through 
actual earnings; (2) by the current 
gains in residential and commercial 
output due to the population influx ; 
and (3) through the rate increase 
effective in August, which over the 
coming year should raise share earn- 
ings by about 40 cents. Thus, in the 
calendar year 1953 earnings might 
logically be expected to exceed $2.50 
a share, unless unfavorable conditions 
develop. 


Pay-Out Policy 


Dividend policy has been quite con- 
servative in recent years, the $1.40 
rate representing a pay-out of only 
71 per cent of the recent low share 
earnings figure and 56 per cent of the 
estimated potential for next year. The 
stock is currently selling on the New 
York Stock Exchange at about 25 
to yield 5.6 per cent. 

Investment interest in the common 
stock has probably been restricted in 
recent years by two adverse factors, 
now substantially overcome: The fact 
that transit operations contribute 17 
per cent of revenues, and the recur- 
ring rate troubles with the city of 
Columbus. The transit operations 
(bus and trolley coach) were trans- 
ferred to a new subsidiary, Columbus 
Transit Company, in 1949, It is un- 
derstood that the parent company will 
no longer make cash contributions to 
support the transit business, which is 
now “on its own.” Moreover, the 
transit company has obtained a 10- 
cent fare as compared with the 5-cent 
fare which persisted through 1949— 
Columbus was one of the last cities 
to cling to such a low fare. 

Columbus & S.O.E. has finally 
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reached a compromise with the city 
of Columbus over electric rates, just 
as Cleveland Electric and Cincinnati 
Gas & Electric did with their munici- 
palities. While residential revenues 
per kwh averaged 3.19 cents in the 
12 months ended June 30, 1952, 
which was above the national aver- 
age, it must be taken into account 
that only about half the company’s 
revenues are from the city of Colum- 
bus, and that there is a substantial 
rural area. Earnings on the original 
cost rate base last year are estimated 
at only 5.8 per cent, which is quite 


low as compared with other Ohio 
utilities. Moreover, the state law pre- 
scribes cost of reproduction (not 
original cost) as a rate base. 

In connection with its agreement 
with the city, the city gave up its 
jurisdiction over industrial and large 
commercial rates, which was trans- 
ferred to the State Commission. In 
December 1951 the company applied 
for an increase of $1.6 million in such 
rates, which was approved in August, 
adding the estimated 40 cents a share 
to earnings (on a pro forma basis) 
referred to above. 


Life Insurance Has 


Shown Rapid Growth 


Sales totaled $30.8 billion last year, as against only $7.96 


billion in 1921, and continued uptrend seems in prospect. 


But shares of stock companies afford comparatively low yields 


long with the expansion in gen- 
eral business in. recent years 
there has been a decided boom in the 
sale of life insurance. When 1952 
statistics are available, they are ex- 
pected to show that the year has set 
new records in premiums received and 
in the amount of insurance in force. 
How sharply business has zoomed 
upward is indicated by the fact that 
30 years ago, in 1921, insurance sales 


—that is, the benefit value of the poli- 
cies sold—totaled but $7.96 billion 
and that 20 years later in 1941 sales 
had risen to but $12.80 billion, Last 
year sales of all types of life coverage 
amounted to $30.8 billion, up approxi- 
mately 140 per cent in ten years as 
against the 60 per cent increase in 
the preceding 20 years. 

The 1951 total was slightly under 

Please turn to page 26 


Highlights of Leading Stock Life Companies 





7 Connecticut ~ 
-—Aetna Life— General r— Travelers —~ 
1950 1951 1950 1951 1950 1951 
( Millions) (Millions) (Millions) 
Total Admitted Assets...... $1,812 $1,975 $843 $939 $1,995 $2,100 
Insurance in Force.......... 9,374 10,462 3,591 4,210 10,516 11,386 
Life Premium Income....... 222 235 102 118 161 176 
Underwriting Gain (Per Share) (Per Share) (Per Share) 
| ppb a og eID Ge i Ak se aa $5.77 $6.39 $1.06 $3.86 $8.79 $21.88 
IN hx es ded iicas 1.44 )D0.70 aa Phe 10.02 D2.17 
Net Investment Income 
MRM ic Seok 4 ca eee oe es 3.10 3.18 8.38 8.30 1.75 D0.03 
ee, ee 1.28 1.45 ah is 17.71 19.03 
Comiued Net... .....,..%.. all.44 a9.78 9.44 12.16 a33.73 a30.03 
Book Value of Stock........ 38.99 42.12 63.49 70.06 400.11 414.07 
1951 1952 1951 1952 1951 1952 
Dividends paid ............. 2.50 2.50 1.70 1.80 14.00 14.00 
Recent Price .... 2.083) 0.02.4 110 160 680 
tO RR een eee 2.3% 1.1% 2.39% 
a—After Federal Income taxes. D—Deficit- 


Trade First, It is encouraging to 
Aid Also note that the mild 

hysteria manifest in the 
if Needed British press following 
the election of Dwight D. Eisenhower 
to the Presidency has now subsided ; 
and, with General Eisenhower’s re- 
cent appointment of Winthrop W. 
Aldrich as Ambassador to Britain as 
successor to the retiring Walter S. 
Gifford, the London reaction has been 
generally good. The reasons for the 
latter are clear. Not once in the long 
period when, first, Secretary of State 
Cordell Hull and, later, Under Secre- 
tary Will Clayton, appeared in critical 
times before Congress to conduct 
their biennial battles in support of ex- 
tension of the Reciprocal Trade 
Agreements Act, did the banker fail 
to line up on the side of defenders 
of the nation’s lower tariff policy. 
Mr. Aldrich’s consistent record in 
this respect, probably as much as his 
other acts of friendship, have won 
him high favor in British eyes. 

Like Ambassador Gifford, he sym- 
pathizes with the British emphasis 
on a policy of trade, not aid. “Euro- 
pean nations and other parts of the 
world allied to ourselves wish to earn 
and pay their own way,” he recently 
declared. “This they will be able to 
do if we are willing to permit the 
importation of the products of their 
skill and ingenuity into the United 
States.” As for our “infant indus- 
tries”’ which his father, the late Sena- 
tor Nelson W. Aldrich so diligently 
fought to protect behind the wall of 
high tariffs, the son believes they 
have by now matured and can take 
care of themselves. Moreover, he 
points to a very practical considera- 
tion of today ; many of our industries 
have outgrown their domestic sources 
of supply, and must rely on imports 
from abroad. 

With the banker, we agree that 
restoration of a healthy foreign com- 
merce is essential to world peace; 


12 


and we welcome the emphasis now 
being placed on trade first. Nor would 
we preclude some further non-habit- 
forming aid if needed to achieve a 
lasting remedy for present ills. 


On Way Out, 


Two recent offering 
And Good advertisements _ sig- 
Ridd naled the probable 
iddance 
departure from cur- 
rent literature of the so-called tomb- 
stone form of financial advertisement. 
Both concerned convertible preferred 
stock issues of, respectively, Suburb- 
an Propane Gas Company and the 
larger Commonwealth Edison Com- 
pany. Unlike the tombstone advertise- 
ments that have contained little more 
than the name of the issuing company 
and underwriter with what amounted 
almost to an apology by the latter 
for deigning to tell investors an offer- 
ing was in prospect, the new form 
provided brief additional pieces of 
information. These topical tidbits 
were centered around the pertinent 
points of where the company was in 
business, the nature of its business, 
how stockholders may subscribe, the 
basis of subscription, and conversion 
and redemption terms. Meat of the 
coconut in one advertisement was a 
coupon to be filled in by those want- 
ing the prospectus. Missing only were 
statistics revealing company earnings 
and dividend records. For that in- 
formation the prospective investor 
must await arrival of the prospectus, 
turn to FinancrAL Wortp’s Inde- 
pendent Appraisals of Listed Stocks, 
or seek elsewhere for the facts and 
figures ordinarily used in arriving at 
a decision to purchase. 
Permission to present such vital 
statistics in nutshell fashion is still 


lacking, but the Securities and Ex- 
change Commission is to be con- 
gratulated nevertheless on relaxing 
a regulation in a way to make a New 
York Times copy reader turn slightly 
lyrical with his headline, ‘Tombstone’ 
Type Financial Ads Seen on Way to 
Own Graveyard. Departure of the 
skeletonized, uninformative financial 
advertisement is welcomed; its rid- 
dance is good riddance. Some day the 
underwriter may be able to offer a 


new issue without begging your 
pardon. 


The Big Word 
Still 


ls "Taxes" 


This publication, as 
many of our older 
subscribers remeni- 
ber, advocated the 
formation of an Investment Bankers 
Association nearly fifty years ago. 
Policing of the industry by the in- 
dustry itself was necessary if the 
ivvestor, the banker’s customer, was 
to prosper and be able to buy the 
securities that underwriters of Amer- 
ican enterprise were offering. The big 
subject then discussed by the more 
enlightened raisers of new capital was 


protection of the investor against false 


claims of fraudulent vendors of se- 
curities. 

Last week, on the occasion of the 
41st annual convention of the Invest- 
ment Bankers Association in Holly- 
wood, Fla., two vital subjects under 
discussion have been debt manage- 
ment and credit control. But topping 
even them in importance is a thir< 
subject, high taxes. Industry and 
commerce feel its growing weight 
and the investment business similarly 
has experienced its oppressive effects. 
As for commercial banking, no more 
dramatic presentation of the problem 
in its over-all importance has appeared 
than the succinct opening paragraph 
of the 75th annual report of The 
Chase National Bank to its 82,000 
stockholders: “The most important 
word in this report for 1951 is taxes.” 
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Charles P. Cushing 


ince the war’s end, the tide of 
foreign commerce has ebbed and 
flowed with total exports and imports 
alternately increasing and declining 
each year. Last year’s dollar volume 
scored a new record by a wide mar- 
gin, while physical volume was con- 
siderably more than double the 1935- 
39 yearly average of 85 million tons. 
Extremely heavy shipments of coal 
and grain to Western and Southern 
Europe accounted for the major part 
of the increase but there were sharp 
rises in wheat exports to India, and 
in fuel oil shipments to Japan, West- 
ern Europe and Australasia. 


Imports Take Lead 


Imports rather have scored much 
the larger increases than exports. 
Our industrial expansion has made 
us a net importer of raw materials, 
although from 1900 to 1920 we were 
a net exporter in terms of dollar 
value of all materials. Once a large 
exporter of copper, lead and zinc, we 
are now the world’s largest importer 
of these metals and are growing in- 
creasingly dependent on oil from the 
Middle East and Venezuela. We im- 
port very nearly all of our manga- 
nese, nickel and chromium, and 100 
per cent of our tin. We look to the 
Belgian Congo for vital uranium. 
J. P. Spang, Jr., president of the 
Gillette Company, recently pointed 
out in a talk before the National For- 
eign Trade Council that in 1900 we 
produced 15 per cent more raw ma- 
terials (excluding food) than we con- 
sumed ; in 1950 we produced nine per 
cent less than we needed. “Project- 
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Foreign Commerce Holds to High Levels 


Total may not quite match the 1951 record but will be 
greater than in any other year. Outlook for consumer 


goods exports less favorable than for capital goods 


ing this trend, this nation’s raw ma- 
terials output in 1975 will fall 20 per 
cent short of its estimated needs.” 
Our total imports, which averaged 
less than $2 billion annually before 
the war, approached $11 billion last 
year and conceivably may double this 
total in the next 20 years as popula- 
tion and output continue to expand. 

Dollar imports have been off 
slightly this year, but this is due in 
large part to lower prices of imported 
goods rather than to smaller unit vol- 
ume. Customs collections scored a 
sharp rise at the Port of New York 
in September and extended their 
gains farther last month to set the 
highest dollar volume for any calen- 
dar period since March 1951. Activ- 
ity at New York’s airports also was 
higher. The decline in dollar volume 
for the first nine months, however, 
was sufficient to more than offset a 
small gain in value of exports. But 
even though total exports-imports for 
1952 may not quite match the 1951 
record, they still will be greater than 
in any other year. 





U. S. Forel Trade 


Exports Imports Total 

Year (In millions, 000 omitted) 
| eee $5,241 $4399 $9,640 
Se 4 a i. 6 <.m's 1,611 1,323 2,934 
ee 1,675 1,450 3,125 
ee 2,133 1,655 3,788 
i ecish Gea: k 2,283 2,047 4,330 
| RAMOS NM 2,456 2,423 4,879 
Te olives car 3,349 3,084 6,433 
ed dra cians 3,094 1,960 5,054 
Re ka oie 3,177 2,318 5,495 
|. rer ea 4,021 2,625 6,646 
Bas Sie ae 5,147 3,345 8,492 
| 7 Spe 8,080 2,745 10,825 
AA 12,964 3,381 16,345 
TORS bd 0d 50. 14,261 3,929 18,190 
pee 9,806 4,159 13,965 
mR 9,738 4,942 14,680 
few ec ceedil 15,340 5,756 21,096 
re oe 12,653 7,123 19,776 
Pe 12,051 6,622 18,673 
Sta saan a. 10,274 8,842 19,116 
|.) SR ee 15,034 10,967 26,001 
Nine months ended September 30: 

ink ose a 11,054 8,514 19,568 
Wes oe C2 * *11,289 *7,939 *19,228 

* Preliminary. 


Leading American industries over 
the years have built up an immense 
stake in foreign business, both in ex- 
ports and dollars invested in plants 
located abroad. Self-revealing names 
of subsidiary organizations include 
Abbott Laboratories International 
Company, Bethlehem Steel Export, 
Ford International, Firestone Inter- 
national, Goodyear Tire & Rubber 
Export Company, General Motors 
Overseas Operations, International 
B. F. Goodrich, Coca-Cola Export, 
International General Electric, West- 
inghouse Electric International, 
Union Carbide International, Mc- 
Graw-Hill International, U. S. Steel 
Export, the Export Divisions of 
Chrysler Corporation, Packard Mo- 
tor Car, and the International Divi- 
sion of U. S. Rubber. The far-flung 
activities of International Business 
Machines and International Har- 
vester are explicit in their corporate 
names. United Fruit is a shipper and 
trader with nearly all its capital in- 
vested in properties in Latin Amer- 
ica. 


Effect on Exports 


Since larger U. S. imports will 
make more dollars available abroad, 
it might be expected that the in- 
creased purchasing power would be 
used to pay for U. S. exports. On 
the contrary, several factors point to 
a further decline in exports, which 
in the July-September quarter were 
more than $400 million under the 
similar period of last year. Heavy 
buying in previous months resulted 
in larger inventories abroad of some 
U. S. merchandise; cotton, for ex- 
ample, is going overseas in only 
about half the volume of last year. 
With better crops in prospect in 
many countries, shipments of food- 
stuffs, both crude and manufactured, 
have been declining ; 79.6 million tons 
of crude foodstuffs shipped abroad in 
August compared with 118.2 million 
in the same month last year. 

Again, manufactured goods are 
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facing stronger competition trom 
foreign countries which have made 
rapid industrial gains—West Ger- 
many and Japan, for example. The 
increasing volume of goods manufac- 
tured abroad means that pressures 
on dollar balances have been eased. 
Some dollars, instead of being spent 
for U. S. goods, will doubtless be 
added to reserves which have been 
critically short. 

The decline in exports which set 
in this summer is thus expected to 
continue, although it is likely that 


Lower Earnings 


foreign competition will affect ex- 
ports of consumer goods more than 
capital goods. Countries with strin- 
gent import or exchange controls 
have favored the importation of capi- 
tal goods, together with basic raw 
materials and foodstuffs, over con- 
sumer goods. Over the longer term, 
the improved foreign dollar situation 
should provide a basis for recovery 
of U. S. exports, with the enlarged 
flow of imports here permitting for- 
eign countries to purchase more from 
us. THE END 


For Carbon Blacks 


The decline, however, is likely to be held to moderate 
proportions and dividends are amply protected. Oil and 


gas activities lend speculative potential to the stocks 


he carbon black makers, whose 

common stocks at one time had 
considerable appeal for income pur- 
poses, no longer appear attractive on 
that basis. At recent market prices, 
yields afforded by Columbian Carbon 
and United Carbon were only slightly 
more than four per cent, based on 
current dividend rates. This does not 
mean, however, that the issues are 





Columbian Carbon 


Earned 
Sales Per 
Year (Millions) Share 


1929.. $12.7 $2.61 
1932.. 7.4 0.59 


1937.. 15.7 
1938.. 12.7 
1939.. 15.2 
1940.. 16.1 
1941... 21.1 
1942.. 19.6 
4S... 21.2 
1944.. 23.6 
1945.. 27.2 
1946.. 34.4 
1947.. 41.1 
1948.. 42.9 
1949.. 38.7 


*Divi- 
dends Price Range 
$1.67. 11454—35 


0.83 14 


2.17 417%4—21% 
1.33 32%—17% 
1.50 32 —243% 
1.53 33 —23% 
1.57 27%—215% 
1.42 281%4—17 
1.33 327%RA—26"% 
1.33 327%4—28 
1.45 4134—3134 
1.60 48 —32% 
2.00 3934—305% 
2.00 37 %4—2858 
2.00 32144—26% 
1950.. 48.7 FA 45 4334—30% 
1951.. 50.0 } AF 5134—39% 


Nine months ended September 30: 


1951.. $38.2 $2.20 _ 


1952.. 346 1.80 a$2.0 a61%4—42% 


*Has paid dividends in every year since 1918. 
a—Through December 3. 
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without merit for longer term invest- 
ment purposes. While it is true that 
both companies are likely to report 
lower earnings this year as compared 
with 1951, the decline will not be too 
severe nor is it likely to threaten 
maintenance of existing dividend 
rates. 

Columbian Carbon—the largest 
publicly-owned carbon black producer 
—has achieved considerable diversifi- 
cation, as the breakdown of 1951 
sales (see page 23) indicates. Colum- 
bian, which is generally regarded as 
being on a par with the privately- 
owned Godfrey L. Cabot, Inc., in 
terms of black production, derives 
substantial revenue from the sale of 
natural gas, ink, and iron oxide pig- 
ments. The company has even ven- 
tured into the production of a rubber 
plate press for printing telephone di- 
rectories, pocket novels and other 
black-and-white matter. 

United Carbon, whose total sales 
are roughly two-thirds as large as 
those of Columbian, derives a com- 
paratively greater proportion of its 
volume from carbon black and nat- 
ural gas. The latter field, which fur- 
nished 25 per cent of United’s 1951 
sales, is believed to be the source of 
more than half of net income. Last 
year, the company’s gas deliveries to- 


taled 66.5 billion cubic feet (or a 
daily average of 183 million cubic 
feet), resulting in dollar sales of $8.4 
million. United’s rather modest ink 
operation reflects the fact that it did 
not become active in this business 
until late in 1949, when it acquired 
the Charles Eneu Johnson Company. 

Considering the most prominent ac- 
tivity of the carbon black leaders first, 
it is significant that Columbian’s black 
sales amounted to $23.6 million in 
1951, or about $5 million more than 
United’s sales in this category. (Prior 
to World War II, it may be recalled, 
United led its rival in black produc- 
tion and during the war years Colum- 
bian took over first place.) Carbon 
black demand, of course, stems largely 
from the rubber industry which nor- 
mally accounts for close to 90 per 
cent of domestic sales; the remainder 
is used in printing inks, carbon paper, 
paints and varnishes, etc. Thus, as 
the 1951 annual report of Columbian 
Carbon states: “The statistical his- 
tory of carbon black requirements is 
essentially tied to the statistical his- 
tory of rubber use.” 

Many factors might be mentioned 
in connection with the outlook for 
rubber consumption, but for purposes 
of this discussion suffice to say that a 
high level of demand for tires seems 
in prospect for some time to come. 
Replacement demand for tires is bol- 
stered by the ever-increasing number 

Please turn to page 23 





United Carbon 


Earned 
Sales Per 
Year (Millions) Share 


1929.. $4.3 $1.31 
1932.. 3.4 0.02 


1937.. 
1938 

1939... 
1940.. 
1941.. 
1942.. 
1943. 
1944.. 
1945... 
1946.. 
1947.. 
1948.. 


*Divi- 
dends 
None 


Price Range 


5554—2014 
— 3% 


4514—18% 
36%—19% 
1.50  3434—26 
1.50  323%4—21% 
150 26 —17% 
150 29%—18% 
1.50  3434—273% 
150 35%4—30% 
41 —33 


1.50 

1.75 453%%—31 

2.00  3854—28% 
38'4—27¥% 


2.00 
1949.. 2.00  387%—29%4 
—32% 


1950... 2.10 48 
1951.. 2.50 65%—44% 


Nine months ended September 30: 


1951. .a$16.4 $3.40 vie 
1952.. a15.2 3.25 b$2.50 b70%—57% 


*Has paid dividends in every year since 1933. 
a—-Six months ended June 30. b—Through De- 
cember 3. 


None 9 
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MARKET OUTLOOK 














Prospects are that the Eisenhower bull market still has 


considerable further distance to run. Better outlook for 


bonds, but good grade stocks continue more attractive 


Recent trading sessions have found the market 
in hesitant mood, following the spirited advance 
inspired by the election results. Loss of momentum, 
however, is likely to prove only temporary, although 
all groups will not of course share equally in the 
continued up-trend that seems in prospect for the 
period ahead. 


As if to corroborate the reports emanating from 
the various individual industries concerning con- 
tinued good business, the Federal Reserve Board 
has estimated its index of industrial production for 
November at 229 (1935-39=100), up two points 
over October and standing at a new postwar high. 
In fact, only in the war years 1943 and 1944 has 
this index ever been at a higher level than that 
at present. 


No early down-turn seems in prospect, judging 
by the expectations of the basic steel industry. As 
reported this week by Jron Age: “Most steel officials 
believe that capacity operations are all but assured 
for the first and second quarters of next year. They 
expect this in spite of their expanded capacity which 
will total about 116 million ingot tons per year 
by the end of this year, and about 120 billion tons 
early in 1953. [Capacity at the 1945 year-end was 
91.9 million.] Outlook beyond the first half is still 
good... .” 


Despite the high rate of business activity, prices 
of many commodities have been drifting downward, 
and there are numerous indications that the infla- 
tionary wave set off by the Korean outbreak at last 
is subsiding. On the face of it, this would seem a 
bearish development for stock prices—particularly 
because of the large volume of stocks that had been 
acquired as inflation hedges. 


Disappearance of the inflation factor from the 
investment scene will, however, be more than offset 
by developments in other directions, including the 
near-certainty of substantially lower taxes, personal 
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and corporate, in the years ahead, further earnings 
expansion for most companies, a better political 
atmosphere for business, and the probable willing- 
ness of investors to capitalize corporate earning 
power more liberally than they have done in re- 
cent years. 


Under the Fair Deal Administration it was 
commonplace to see even the best quality common 
stocks sell for only seven or eight times annual 
earnings. Standard & Poor’s price-earnings ratio for 
industrial stocks dropped as low as 5.69 in 1949, 
and for rails the index at one time that year stood 
at only 4.20, reflecting the wide-spread fear among 
investors that a serious drop in corporate earnings 
was ahead. With an Administration now coming to 
power whose leaders promise to be more sympa- 
thetic with the business community than many who 
have occupied high political place in recent years, 
most investors will be willing to put a considerably 
higher market valuation on each dollar of cor- 
porate earning power than has prevailed heretofore. 


Stocks still offer considerably more generous 
yields than do bonds, and hold much more attrac- 
tion for the average individual investor. But the 
position of bonds as investments has undergone 
improvement, with indications that the downward 
trend in bond prices that has persisted since early 
in 1946 has about ended. And the purchasing power 
of the fixed income returned by bond investments 
now seems unlikely to undergo further substantial 
shrinkage. 


Although the longer term trend of stock prices 
continues to be upward, a temporary reaction could 
of course make an appearance at any time, and 
investors should be prepared for such a develop- 
ment. Best position still is occupied by stocks of 
good quality which afford satisfactory yields; non- 
dividend issues and stocks of marginal companies 
continue to lack appeal. 

Written December 4, 1952; Richard J. Anderson 
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Factory Sales Peak 

Inventory replenishment at wholesale and retail 
levels plus expectations of a brisk holiday trade 
are reflected in record-breaking sales by manufac- 
turers during October. The total, $26.2 billion, 
compared with $24.8 billion in September and 
$24.3 billion in October 1951. The largest increases 
among hard goods were in fabricated metals, in 
transportation equipment, including automobiles, 
and in lumber. Gains in soft goods were promi- 
nent in apparel, food and chemicals. 

New orders continued to come in at a fast pace 
with $25.9 billion of new business placed on the 
books. On a seasonally adjusted basis this repre- 
sented a three per cent gain over September and 
a new peak for the year. Unfilled orders of $75.4 
billion at October 31 were up $10 billion over the 
year-earlier level and were only slightly lower than 
in the previous month despite the high rate of 
shipments. 


Construction Awards High 


After passing last year’s complete total by the 
end of October, engineering construction awards 
closely approached $14.8 billion for the 48 weeks 
through November 27 vs. $12.8 billion for the same 
1951 period (Engineering News-Record figures), 
a 15.7 per cent gain. If the same rate of increase 
is continued through December, total 1952 awards 
will approach $15.75 billion. Road-building con- 
tracts have attained rather wide gains, running 25 
per cent above the year-earlier volume. Commercial 
work is up 24 per cent. 


Self-Service Growing 


Application of the self-service principle is be- 
ing attempted in merchandising fields far removed 
from grocery supermarkets—where it already be- 
come the most desirable modus operandi. Several 
variety chains, including Woolworth and Kress, 
are experimenting with self-service stores, Depart- 
ment stores, too, are showing interest although the 
method is not entirely suitable for many types of 
merchandise they carry. Many drug stores now 
have large displays of assorted merchandise easily 
accessible to the customer, and even Sears, Roe- 
buck is making an effort to enable some of its cus- 
tomers to “sell themselves.” It has been found 
that, with self-service, not only is considerable 
labor-saving possible but impulse buying is en- 
couraged. 
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Air Coach Business Up 

The certificated airlines’ answer to the non- 
scheduled operators appears to be an extension of 
air coach service. By using more compact seating 
arrangements, and by discarding frills such as free 
meals, the airlines are able to offer rates materially 
lower than those charged for regular service. It 
has been predicted that 15 per cent of gross re- 
venues of the scheduled carriers will come from 
coach service this year and the proportion is ex- 
pected to grow. Significantly, load factors on 
coach flights have recently been higher than for 
conventional flights. The coach plan is also re- 
garded as promising in the international field; one 
leading airline expects that 80 per cent of its pas- 
senger miles will stem from coach service by 1954. 
Many airline executives who formerly opposed the 
coach system are now taking a more favorable 
attitude toward the low-cost flights. 


Washing Machine Sales 


Factory shipments of washing machines reached 
a new high for the year in October, which was 
the best month since March 1951. Sales of 327,814 
units were 15.5 per cent ahead of the preceding 
month’s total, and 10.3 per cent over October 1951. 
The month-to-month gain has been continuous 
since mid-summer, but the total for the first ten 
months still falls slightly behind that of the same 
1951 period because of shipments in large volume 
during the first 1951 quarter. 

Record sales for dryers were announced for 
October, the 83,510 unit total standing 16.8 per 
cent above the preceding month and 90.9 per cent 
over October 1951. Sales of dryers are largely 
for new installations, and more than three times 
as many were sold in October as ironer units 
which are more of a replacement nature. 


Rubber Usage Upturn 

Manufacturers’ consumption of rubber took a 
sharp upturn in October, rising 11.4 per cent over 
September usage to 118,592 tons, a near-record 
(the peak was 123,685 tons set in October 1950 
on the eve of the Government’s clamp on rubber 
consumption). Rubber manufacturers’ sales and 
earnings over the first nine months this year have 
kept fairly well in step with the same 1951 period. 
Firestone, General, Goodrich and Goodyear -each 
have already covered their full year’s dividend 
needs by ample margins. 
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Pig lron Capacity 

More new blast furnaces are now being built 
than at any other time in U. S. industrial history. 
Eleven units are moving toward completion in the 
first half of next year; after five came into opera- 
tion during the first ten months of 1952, two more 
were scheduled to go into blast before the end of 
December. The gain in blast furnace capacity in 
1952 will be nearly 3.2 million tons, raising the 
total to about 76 million tons a year. The eleven 
furnaces scheduled for the first half of next year 
will have a combined annual capacity of more than 
four million tons, but since several of these will 
replace older units the net increase in capacity will 
be somewhat smaller than that figure. 


Instalment Credit Up 


Increases in automobile and other sale credit 
accounted for most of October’s $399 million rise 
in consumer instalment credit to an estimated 
$15.59 billion, compared with $15.19 billion at the 
end of September. Other credit rises, including 
$223 million in charge accounts, brought the total 
amount of outstanding consumer credit to $22.31 
billion as of October 31. During the ten months 
to October 31 total consumer credit has increased 
$2.73 billion, the largest items of increase being 
an expansion of $758 million in automobile credit 
and a $1.09 billion rise in loan credit. 


Sugar Quota Awaited 


While deliveries of refined sugar have shown a 
rising tendency in recent weeks, rising to 138,860 
tons in the latest week—ended November 22—ac- 
tual business has slowed while the trade awaits 
the Agriculture Department’s estimate of 1953 con- 
sumption on which quotas for various supply areas 
will be based. No intimation has come concern- 
ing the direction of official thinking, but the De- 








partment has shown little willingness this year to 
adopt a practical attitude, preferring to hold its 
consumption estimates down in order to give sup- 
port to the domestic beet and cane growing indus- 
tries. 


Corporate Notes 


Allied Stores has acquired three stores of Den- 
ton’s Inc., in Ohio. 

General Motors-Holden’s, Ltd., overseas division 
of General Motors, is substantially expanding its 
Australian production facilities. 

Walgreen’s sales for the fiscal year ended Sep- 
tember 30: $177.9 million vs. $170.5 million a 
year earlier. 

Radio Corporation has opened its first trans- 
Pacific (San Francisco-Honolulu) radio teleprinter 
exchange service. 

MacAndrews & Forbes’ sales: $10.3 million for 
the nine months to September 30 vs. $12.5 million 
in the same period last year; Reynolds Tobacco, 
$657.3 million vs. $596.1 million; Simmons Com- 
pany, $116.8 million vs. $117.6 million. 

General Electric has recalled 1,000 furloughed 
employes at its locomotive and car equipment de- 
partment at Erie, Pa.; will also add 1,600 workers 
to refrigeration division to raise production of 
1953 models. 

El Paso Natural Gas has acquired control of 
Utah Natural Gas; companies plan construction of 
96-mile Clear Creek-Salt Lake City pipe line to cost 
around $6.5 million. 

Jefferson Lake Sulphur seeks N. Y. Stock Ex- 
change listing. 

Fairbanks, Morse has received a $2.5 million 
order for 10 new Train Master diesel locomotives 
from the Delaware, Lackawanna & Western. 

Kalamazoo Stove & Furnace stockholders vote 
December 10 on liquidation of the company. 
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Investment Service Section 


SELECTED ISSUES — 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 


U.S. Gov't 2%s, 1972-67 2.75% Not 


American Tel. & Tel. 234s, 1975.... 95 3.06 105 
Atlantic Coast Line gen. 4%s, 1964 107 3.75 Not 
Beneficial Loan 244s, 1961 95 3.23 101 
Chicago, Burlington & Quincy, 3%s, 

1985 3.38 105 
Cities Service 3s, 1977 97 ~=3.20 100 
Commonwealth Edison 2%4s, 1999... 3.08 103.1 
Oklahoma Gas & El. 234s, 1975.... 3.13 103% 
Pacific Tel. & Tel. deb. 2%4s, 1985.. 3.10 105 
Southwestern Gas & El. 3%4s, 1970.. 3.25 10414 
Southern Pacific Co. 444s, 1969 4.12 105 
West Penn Electric 34s, 1974 3.44 104.8 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 


American Sugar Ref. 7% cum 5.30% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum 4.31 Not 
Champion Paper $4.50 cum. ...... 4.33 107 
Gillette Company $5 cum 5.05 105 
Public Service E&G $1.40 cum. conv. 5.19 (1960) 
Reading 4% lst (par $50) non-cum. 41 4.88 50 
Wheeling Steel $5 cum 5.95 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


*Indi- 

--Dividends— Recent cated 

1951 1952 Price Yield 

American Home Products . $2.00 37 54% 
Cement GO sides ov cesedus . i i 8 
Dow Chemical k 70.80 44 18 
El Paso Natural Gas r 160 35 4.6 
General Electric : 300 70 *43 
General Foods 3 : 52 4.6 
Int'l Business Machines : : 229 18 
Standard Oil of California r : oS 66 
Union Carbide & Carbon : } 69 3.6 
United Biscuit J j 36. 56 


* Based on 1952 cash payments or indicated current annual 
rate. t—Also paid stock. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
stocks listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 

*Indi- 
--Dividends— Recent cated 
1951 1952 Price Yield 


American Tel. & Tel : $9.00 161 56% 
Borden Company : 280 53 5.3 
Consolidated Edison : 200 38 53 
Household Finance i 2.50 46 5.4 
Kress (S.H.) : 3.00 51 5.9 
Louisville & Nashville , 4.50 63 7.1 
MacAndrews & Forbes ’ 3.00 42 7.1 
May Department Stores j 180 31 58 
Pacific Gas & Electric : 200° 38 53 
Pacific Lighting d 3.00 54 5.6 
Reynolds Tobacco “B” : 200 42 48 
Safeway Stores f 240 34 720 
Socony-Vacuum d se 6%. CUS. 
Southern California Edison.... 2. 200: 30 . SA 
Sterling Drug ‘ 200 34 59 
Texas Company j 3.00 56 54 
Underwood Corporation / 400 50 890 
Union: Peete TR, 2a. ccscces i 6.00 115 5.2 
United Fruit ; 400 57 70 
Walgreen Company ; 185 27 6.9 
West Penn Electric } 205 3S%- SS 


* Based on 1952 payments or indicated current annual rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 

*Indi- 
--Dividends— Recent cated 
1952 Price Yield 
Allied Stores J 3 7.7% 
Bethlehem Steel : , | 
Cluett, Peabody k : ge 
Columbia Gas System : i 6.0 
Container Corporation 
Flintkote Company 
General Amer. Transportation. . 
General Motors 
Glidden Company 
Kennecott Copper 
Mathieson Chemical 
Mid-Continent Petroleum * 4.00 
Simmons Company ’ 2.50 
Sperry Corporation 2. 2.00 
Tide Water Associated Oil J 1.15 
U. S. Steel ‘ 3.00 


* Based on 1952 payments or indicated current annual rate. 
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Washington Newsletter 





A new voice for the opposition party—Concept of farmer 


aid expected to change completely under new Washington 


administration — Forecast continued high building volume 


WASHINGTON, D. C.—lIt’s the 
opposition party which complains that 
Government expenditures are too 
great, that taxes are too high and 
that either there’s too big a deficit 
or too small a surplus. At first all 
this, coming from the Democrats, will 
sound strange, among others to the 
Democrats themselves. After a while, 
it will be familiar. 

Already the Democrats have 
started to claim credit for the tax re- 
ductions they anticipate next year. 
Congressman Dingell, who has a high 
place on Ways and Means, put out a 
statement insisting that the Republi- 
cans do what the Democrats were 
preparing to do anyway. He pointed 
out that the excess profits tax and 
various other imposts had been sched- 
uled to expire, challenging the Re- 
publicans to re-enact them. If, as is 
likely, the first reductions merely fol- 
low schedule, it’s the opposition that 
will call for more. 

Except for Representative Taber, 
who now heads Appropriations, Re- 
publican leaders have been making 
speeches to propitiate those expecting 
alot to happen at once. The obvious 
point must be made that you can’t 
change a Government overnight; 
there’s a defense theme: “Give us a 
little time.” Taber, almost alone, is 
convinced that he can do a thorough 
job of cutting in the next appropria- 
tion bill. He’s already sent his men 
through the Government on the hunt 
for whatever isn’t clearly necessary. 


If the Republicans decide to do 
more this year than follow the tax 
schedule, there still may be tax hear- 
ings. There’s the old complaint that 
the Federal Government has pre- 
empted the whole taxing field, leaving 
thin pickings for states and cities. 
Local governments continually put 
pressure on the Federal to reduce or 
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eliminate excises, which they want to 
take over. 


Friends of Ezra Taft Benson, 
who'll be Secretary of Agriculture, 
are convinced that Government help 
to farmers will change completely 
within the Presidential term. The 
new Secretary has made speeches 
which, unfortunately for those who 
try to forecast, were carefully general. 
To friends, however, he’s said to 
have supplied more detailed elucida- 
tion. 

It’s thought that the new Secre- 
tary is against the present fixed floors 
for farm prices. He would protect 
farmers only against severe declines 
and not guarantee profits on the exist- 
ing cost-plus system. Evidently a 
good many farmers favor, or at least 
accept, such a change. Prices no 
longer would be set to some per- 
centage of parity. 

With prices allowed to go down, 
there would be less reason for fixing 
quotas, though it’s said they might 
remain for such closely controlled 
crops as tobacco. Again, the Gov- 
ernment’s inventory would be re- 
duced so that the present storage 
problems would be automatically 
solved. 


It’s to be seen whether such a 
program can get through Congress. 
Traditionally, farmers have found 
themselves burdened with crop sur- 
pluses and have demanded Govern- 
ment help. Republican Congressmen 
from farm states usually take the 
same stand as Democrats—in favor 
of supports as high as the rest of 
Congress will accept. 


For years there's been much 
complaint, especially from the law- 
yers, about the way the anti-trust 
laws are enforced. It’s argued that 









there’s lots of competition, which 
isn’t expressed in prices: for instance, 
when a company devises a new prod- 


uct competing with old ones. But 
cases always revolve around price. 

Another complaint is that the laws, 
as applied, don’t seem consistent. If 
companies charge the same prices, 
they may be indicted for conspiracy 
under the Sherman Act without 
bringing forward evidence of a plot. 
If they cut prices in particular mar- 
kets, they may violate the Clayton 
Act. For a large company, it’s said, 
almost anything is. illegal. 

It’s hard, nevertheless, to im- 
agine any important change getting 
through. Naturally, Congressmen 
realize that their amendments will 
look different after they’ve been ap- 
lied by the agencies and interpreted 
in Court. It may be, and this is more 
probable, that the law will be 
changed by altering the choice of 
cases, 


It’s said that Congressman Wol- 
cott, who will head the House Bank- 
ing Committee, favors higher rates 
on mortgages. Especially, he’s sup- 
posed to be against putting a 4 per 
cent ceiling on loans guaranteed by 
the Veterans Administration. He 
doesn’t feel that higher rates would 
reduce volume. 


Over the short term, the Wash- 
ington experts forecast that build- 
ing volume will remain high. The 
1953 volume of new homes may ex- 
ceed 1952. Nor is it expected that 
there will be a big decline, as has been 
forecast in industrial construction. 
Local public works, everybody agrees, 
should go up rather than down. 

—Jerome Shoenfeld 
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New-Business Brevities 





Electrical .. . 

In January, at the Chicago home 
furnishings market, the Bendix Home 
Appliances division of Avco Manu- 
facturing Corporation will publicly 
display its first line of electric refrig- 
erators, home freezers and electric 
ranges — while the new line will 
be available for sale next year, Bendix 
does not anticipate achieving national 
distribution for these items until late 
in 1954. .. . To give its dealers a pre- 
view of the line, Bendix has arranged 
with Teleconference, Inc., for an 
hour-long closed circuit TV program 
on Dec. 30 which will be carried to 
theatres in more than 40 cities and 
to an estimated audience of over 
100,000 persons—while the use of 
this medium is not unique, this pro- 
gram is scheduled to reach more cit- 
ies and a larger audience (through 
theatres of United Paramount The- 
atres, Warner’s, Loew’s, RKO, Fa- 
bian and others) than previous sim- 
ilar broadcasts. . . . National Cash 
Register Company has under con- 
struction an experimental electronic 
device to simplify maintenance of 
unit, price line and classification in- 
ventory control in retail stores (prac- 
tical use of the device, however, may 
be years away since the first working 
model won’t be ready for trial use 
until some time next year)—the 
mechanism will attach to an ordinary 
cash register, and will translate fig- 
ures recorded thereon into punch 
holes on a paper tape; the tape in 
turn will be run through standard 
punch card equipment in order to 
convert the data to cards for con- 
venient use. 


And More Electrical ... 

In an effort to clear up much of 
the confusion surrounding the con- 
trovery over “private” versus “pub- 
lic’ power, the National Association 
of Electric Companies has released 
a new booklet, Turn on the Light, 
for widespread public distribution— 
tersely worded, the 16-page illustrated 
booklet redefines the basic position of 
the electric industry in our American 
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economy. ... Another highly inform- 
ative booklet for those interested in 
the electric industry gives table-and- 
text answers to 27 questions fre- 
quently asked the Edison Electric 
Institute, the trade association pub- 
lishing it — titled I Want to Know 
About the Electric Industry, the 1952- 
53 edition is the fifth to be brought 
out. . . . Two important new helps 
for those using hearing aids are cur- 
rently being promoted by Zenith 
Radio Corporation, which recently 
announced its 1953 hearing aid line— 
one is an extremely sensitive external 
microphone designed to reduce so- 
called “clothing noise”; the other a 
built-in Phone Magnet to make it pos- 
sible to carry on telephone conversa- 
tions free of other sounds and inter- 
ference. 


Building ... 

A portable space heater employing 
a small gasoline engine in place of 
an electric motor for driving the oil 
burner motor has been announced by 
Quiet Automatic Oil Burner Corpo- 
ration—this increases the portability 
of the unit since it can be used in 
places where electricity is not readily 
available. ... U. S. Gypsum Company 
has a new wallboard product for the 
amateur carpenter: Sheetrock, a panel 
16 inches wide, 3% inch thick and 
8, 9 and 10 feet long—available in 
knotty pine, Neutraltone Striated 
Panel designs or plain, the panels are 
installed by means of an adhesive 
and don’t have to be treated at the 
joints, as is ordinary wallboard... . 
A comprehensive nationwide survey 
of elderly men and women anticipat- 
ing retirement, recently conducted by 
Investors Diversified Services, should 
be of interest to home builders plan- 
ning for future construction—accord- 
ingly, most persons in that category 
(a) would like to own single-family, 
two-bedroom homes, (b) will have 
adequate cash and income to finance 
such homes and (c) will retire two 
to five years hence. ... Weather strip- 
ping with an adhesive back to elimi- 
nate gluing or tacking is announced 


by Products Research Company un- 
der the trade-name Kling Felt No. 
113—it comes in four thicknesses and 
in various widths. 


Motion Pictures... 

Construction of the home sewage 
disposal system so that it will safe. 
guard the health of the family is the 
subject of a new motion picture avail- 
able on loan from the Cast Iron Soil 
Pipe Institute—of interest to families 
planning to build new homes as wel 
as to building contractors, the film 
is titled Permanent Investment. . .. 
Household Finance Corporation has 
available a 35-mm. filmstrip in color 
which should be of interest to every 
budget-conscious housewife—offerei 
on a loan basis to schools, women’s 
organizations and similar groups, the 
filmstrip is pointedly titled How To 
Stretch Your Food Dollar. . . . You've 
no doubt been reading many adver- 
tisements about a recently discovered 
nutritional value in fresh oranges 
know as Protopectins—now you cat 
learn more about this discovery 
through the medium of a color, sound 
slide film, The Fresh Revolution, 
presented by the Sunkist Growers. 
. . . If you’re responsible for obtain- 
ing free motion pictures for showing: 
before employes or organizations 
you'll find many interesting title 
available from the film libraries of the 
following—Shell Oil Company, Moé- 
ern Talking Picture Service, Oil In 
dustry Information Committee ané 
Savings Banks of New York State 

. The railroad industry’s lates 
educational motion picture tackles 
one of its major problems: What t0 
do about rough handling of freight 
cars in the yards and terminals—en- 
titled The Freight Goes Through, 
this 20-minute, 16-mm. Kodachrome 
sound movie was sponsored by tht 
Association of American Railroads. 


Photography ... 

A midget flashbulb 45 per cent 
smaller in size than the Press 25 bulb 
has been developed by Sylvania Elec 
tric Products for sale under the trade 
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nd Gross Operating Income. $8,831,208 $5,848,741 

Net Income before Taxes and Contingencies................ $2,767,756 $2,034,223 w 

Net Income after Taxes and Contingencies................ $1,315,006 $ 866,048 

Earnings per Common Share (based on average wl 

number of Common Shares outstanding)............ 1.29 $ 1.11 
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el] same period in 1951. This increase reflects the natural growth of the Corpora- w 
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aif nane Bantam 8—the new bulb is 
et) packaged 12 to a carton, which can 
indi be broken into thirds for smaller 
one (uantity purchases; light output is 
arse tated at 7,000 lumen seconds... . In 
in-f @ bid for the low-priced market, Bell 


ngs < Howell Company is promoting a 
nse 12-pound 8-mm. motion picture pro- 
tle jector known as model 221—priced 
thee to retail for $99.95, the projector 


od-@y comes complete with a gray and ma- 
In-M§ toon case. . . . Recognizing the rapid 


andy growth of photography in business 
ate and industry, a new concern called, 
tess Photography in Business, Inc., re- 


clef cently launched a quarterly magazine 


t to to serve that field—entitled Industrial 
ght’ Photography, the magazine puts par- 
en-M ticular emphasis on photographic 
gh, techniques useful in selling, research, 


rme 
the 
ads. 


manufacturing and record-keeping. 
...A flashbulb lacquer suitable for 
converting ordinary white bulbs into 
infra-red lamps is offered by Scienta 
Products Company—bulbs so treated 
may be used in conjunction with in- 
fra-red film for inconspicuous photo- 
taking in either light or darkened 
rooms, 
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Random Notes... 

Weary truck operators to whom 
tire mileage is a vital consideration 
will be interested in an all-new U. S. 
Royal Fleetway truck tire developed 
by U. S. Rubber Company to give 
more tread miles than similar tires 
previously on the market—sold at 
regular prices, the new tire is also 
said to sharply reduce groove crack- 
ing. ... Crephex, a new cough syrup, 
is being test-marketed in Philadelphia 
by Schenley Laboratories, Inc.—fla- 
vored to be exceptionally palatable, 
the medication is said to be effective 
in the control of coughs due to colds, 
bronchitis and other respiratory dis- 
orders. . . . A four-room dollhouse 
complete with furniture doubles in 
duty as a greeting card and as a toy 
for little girls—the latest creation 
by Hallmark Greeting Card Com- 
pany, the dollhouse is packaged flat 
for mailing, opens to 9% x 8 x 11 
inches in size, and comes with gift 
enclosure cards labeled “Happy Birth- 
day,” “Get Well Soon,” and “Hello.” 
. . . On-the-spot coverage of Dwight 
D. Eisenhower’s presidental inaugu- 


ration will be broadcast January 20 
over the nationwide radio-television 
networks of the American Broadcast- 
ing Company under the sponsorship 
of Willys-Overland Motors, Inc.— 
the broadcast is scheduled to start 
with Eisenhower’s visit to the White 
House that day at 11:30 a.m. and 
will continue until the inauguration 
parade ends late in the afternoon. ... 
An office size machine incorporat- 
ing the use of electronics has been 
developed by the Benson-Lehner 
Corporation to integrate two busi- 
ness machines now in widespread use, 
the Friden calculator and the IBM 
electric typewriter—the net result, 
reports the company, is that calcu- 
lations and tabulations may be done 
four times faster; moreover, the 
human error element present in hand 
transposition of figures from the cal- 


culator to the typewriter is eliminated. 
—Howard L. Sherman 





When_requesting information concerning 
business questions, please address this de- 
partment and enclose a self-addressed post- 
card—or a stamped envelope. Also refer 
to the date of the issue involved. 
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Business Background 





Servel's Paul Jones takes leaf from book of Walter Chrysler 


in bid to improve company position in heating-cooling field 





EVERSING FIELD — Not 
long after the directors of 
Servel, Inc., had declared a dividend 
of 50 cents a share on the conimon, 
paid last December 1, W. Pav 
JoNEs breezed into New York from 
Evansville, Ind. Conditions were bet- 
ter in the heating and cooling appli- 
ance business, he reported. This was 
reflected to some extent by the com- 
pany’s latest available figures showing 
for the nine months through July 31 
that Servel sales had crossed $50 mil- 
lion against $38 million in the like 
period of the preceding fiscal year 
which ends October 31. Unlike many 
companies that have diversified manu- 
facturing operations, Servel is adher- 
ing closely to its main line of business 
with some departures in respect to 
defense production. President Jones, 
so it would seem, thus becomes a 
1952 executive of considerable dis- 
tinction; he is one who believes in 
sticking to his last. 


Management Report — Coinci- 
dent with the 1952 dividend declara- 
tion that keeps alive a record of 
payments since 1935, Servel’s earn- 
ings have improved after a slip-off the 
year before. For the fiscal nine- 
month period, 23 cents a share was 
earned on the common against a loss 
of 28 cents in the preceding like pe- 
riod, with the uptrend continuing in 
the fourth fiscal quarter. Unfilled 
orders have reached $200 million. 
The company has completed its ad- 
justment to a defense production 
economy, and is utilizing this period 
to develop new appliances for post- 
defense markets. President Jones, an 
inventor as well as executive, also 
said that the company has effected 
the transition from gas refrigeration 
to electric (“The gas utilities are in- 
terested now in selling gas heating 
rather than refrigerators”) and Ser- 
vel is manufacturing both types; has 
developed new products including a 
refrigerator that makes ice cubes 
.without using trays, storing them in 
a basket and replacing them as 
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By Frank H. McConnell 





needed; and has also perfected a 
lower-priced window air-conditioner. 


“Knocked ’em Flying’—‘But 
our most interesting development,” 
he said, “is a heating and cooling sys- 
tem that is designed and priced for 
installation in houses in the $15,000 
class or lower. We expect to get it 
down to a point where its cost will 
meet FHA requirements in houses 
costing as low as $10,000. The con- 
struction people want something new 
to stimulate buying of homes in 1953 
and economical air conditioning may 
be the market tonic they desire.’’ Ap- 
parently, the man who has served as 
a model for Servel’s president is the 
late WALTER P. CHRYSLER. “In the 
late 1920s,” he said, “the automobile 
people thought they had developed the 
last word in fine cars. Then along 
came Walter Chrysler with new engi- 
neering ideas—the jack rabbit starter 
and the high compression engine— 
and knocked old concepts flying.” 
Jones is trying the same formula and 
believes he may have it in the form 
of lower-cost air conditioning to 
match lower-cost mass housing con- 
struction. The next year should show 
whether he is on the right track. He 
appears confident he is. 


Keeping It So—Among annual 
reports now coming off the presses is 
that of Buffalo-Eclipse Corporation, 
with four plants in as many states 
manufacturing bolts and nuts, fasten- 
ers, pumps and oil well equipment, 
high pressure gauges, and both hand 
and power lawn mowers. The oldest 
of its manufacturing divisions goes 
back to 1855 and the baby came into 
existence in 1900. With emphasis 
placed on large organizations, the 
record of this $14 million company 
again reveals that the smaller units 
as well as the larger have a place in 
the American economy. Since the 
war, its sales have more than doubled, 
to $26 million in the fiscal year ended 
July 31. In the same period, net in- 
come, $1.6 million in the year just 


ended, has dipped slightly below the 
million mark on three occasions but 
has averaged over $1.3 million an. 
nually, and dividends have advanced 
from 25 cents a share in 1944 on the 
common (Over-the-Counter Market) 
to $1.50 in 1949 where they have 
since held. Current asset position 
has been maintained at a ratio of 
around 8-to-1 over current liabilities, 
“Our financial position,’ concluded 
President R. B. FLERSHEM in his re. 
port that dealt candidly with the nar. 
rowing margin of profit, “is strong, 
and we intend to keep it so.” 


“I Like Jerry”’—To unionize or 
not is a question now being debated 
by the rank and file of F. G. Shattuck 
Company employes, and the answer 
will be in before mid-December. The 
question was put before Schrafji 
Store employes by a local of the 
American Federation of Labor and, 
according to Schrafft waitresses. 
one of the older heads suggested tak- 
ing an idea from the “J Like Ike’ 
and “IJ Like Stevenson” campaigns, 
and wear badges showing their sup- 
port for present and past policies of 
the management headed by “Jerry’— 
GERALD SHATTUCK, president. “It's 
a grass roots movement, and_ looks 
like a No to the Union,” said a 
Schrafft woman, admittedly against 
unionization, “but you never can tell; 
in the big election, the badges I saw 
made it look good for Stevenson.” 


Not a Puddler—At one time it 
appeared that the steel industry did 
not believe a man would make a good 
operating official unless he started a 
a puddler. But, in the selection oi 
CuirForp F. Hoop as president 
U. S. Steel, this tradition again re 
ceives a jolt. Hood was born on at 
Illinois farm and, after graduating 
from the University of Illinois with 
a degree in electrical engineering, 
went to work with the Packard Elec 
tric Company at Warren, Oho. He 
joined Big Steel’s organization as al 
operating clerk in an American Steel 
and Wire plant at Worcester, Mass. 
The man he succeeds, BENJAMIN F. 
FaIRLEss who, however, continues 45 
chairman and chief executive officer, 
was also a college graduate with 4 
degree in civil engineering. Fairless 
started, not as a puddler, but as al 
Ohio school teacher. 


FINANCIAL WORLD 








i 





Carbon Blacks 








| | Concluded from page 14 


of cars and trucks on the road and, 
with Government restrictions on car 
production being eased, original 
off equipment demand should also be 
; | well-sustained. This is important be- 
o( {ge cause both natural and synthetic rub- 
c.f ber for tire production require from 
1-4 40 to 50 pounds of carbon black per 
8, hundred pounds of rubber. The shift, 
‘BB meanwhile, from channel black— 
which held a predominant position be- 
or fe fore the war—to furnace black (which 
e(fm contributes much to the outstanding 
ck qualities of cold synthetic rubber) 
ete iS expected to continue. Last year, 
‘he fae When carbon black production climbed 
ifif|™ to 1.7 billion pounds, furnace blacks 
the ae accounted for 62 per cent of industry- 
nd fe Wide sales. 


€S. BS Oil and Gas Interests 


be” The extensive oil and natural gas 
ns, interests of the carbon black leaders 
up: have, from time to time, apparently 
off been responsible for speculative flur- 
»_i ries in the two stocks. Columbian, 
It's tor example, owns about 143,000 
shares or 15 per cent of the stock of 
Interstate Natural Gas; with the 
stock selling around 42 over-the- 
counter, this investment has a market 
value of close to $6 million vs. a valu- 
ation of $804,490 in the company’s 
balance sheet. Columbian has impor- 
tant interests in the Mid-Continent 
field and, in the Canadian Province 
of Saskatchewan, the company has a 
20 per cent interest in nine million 
acres of Crown permits held jointly 
with Tide Water Associated Oil and 
others. In September, it was an- 
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This announcement is neither an offer to sell nor a solicitation of an offer to 
buy any of these Shares. The offer is made only by the Prospectus. 


253,008 Shares 


Union Bag & Paper Corporation 
Capital Stock 


($20 Par Value) 


Rights, evidenced by subscription warrants, to subscribe for these 

shares have been issued by the Company to the holders of its 

Capital Stock, which rights will expire at 3:30 P.M., Eastern 

Standard Time, on December 15, 1952, as more fully set forth in 
the Prospectus. 


Subscription Price $42 a Share 


The several Underwriters may offer shares of Capital Stock at 
prices not less than the Subscription Price set forth above (less, in 
the case of sales to dealers, the concession allowed to dealers) and 
not more than either the last sale or current offering price on the 
New York Stock Exchange, whichever is greater, plus an amount 
equal to the applicable New York Stock Exchange commission. 


Copies of the Prospectus are obtainable from the undersigned only in States 
in which the undersigned is legally authorized to act as a dealer in 
securities and in which such Prospectus may be legally distributed. 


MORGAN STANLEY & CO. 


























. an nounced that the group had completed 
tinge 2 discovery well in this portion of the 
vith Williston Basin. At the close of 1951, 
‘ing, 
‘lec: 
He Breakdown of 1951 Sales 
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United Carbon’s oil: and gas proper- 
ties covered approximately one mil- 
lion acres. Moreover, of the $10.5 
million of capital outlays made by 
United in 1951, $7 million went for 
wells and pipelines. 

United Carbon, at 62, is selling at 
13.5 times 1951 earnings to yield 4.2 
per cent from the $2.50 annual divi- 
dend. United has a capitalization of 
only 795,770 common shares, pre- 
ceded by $2 million of long term debt ; 
the stock was split on a 2-for-1 basis 
in May, 1947. Book value of the 
stock, based on September 30 bal- 
ance sheet figures, is $39.83 and sales 
per share amount to $42. 

Columbian Carbon, now at 46, of- 
fers a 4.3 per cent return, based on 
the $2 annual dividend; this year 
Columbian did not repeat the 25-cent 
extra paid at the end of 1951. Long 
term notes payable at the end of Sep- 
tember totaled $7.3 million, and the 
company will probably draw down ad- 
ditional amounts under a $20 million 
revolving credit agreement. There 
are 1.6 million common shares out- 


standing, with a book value of $30.46 
and sales per share of $31. 

In only a few years subsequent to 
1929 has Columbian reached its pres- 
ent market level while United’s cur- 
rent market price has not been 
matched over an even longer period 
(except for 1951-52). Both issues, of 
course, could move up further if the 
potentialities for new oil and gas dis- 
coveries are realized. On a statistical 
basis, however, neither stock is cur- 
rently on the bargain counter. 





BOND REDEMPTIONS 


Redemption 
Amount Date 





Company 


Ampal-American Palestine Trad- 
ing Corp.—debenture A 4s, 1966 


Belgium (Kingdom of)—external 


$4,800 Jan. 1 


loan 6% bonds, 1955......... 595,500 Jan. 1 
Cuba ‘Republic of)—4%% ex- 

ternal 1937-77 & 1941-55..... 1,000,000 Dec. 31 
Mading Drug Stores Co.—sinking 

fund debenture 5s, 1961...... 7,000 Dee. 16 


Madison 


See DOO. chatweaedaccaeeca 34,000 Jan. 1 
Mission Corp.—debentures 3s, 
PP OTE oe Eee 2,501 Dec. 22 
Pacific Electric Ry.—refunding 
ee a er Entire Mar. 1 
Simpsons, Ltd.— 1st mortgage 
series A 3s, 1960......... Entire Jan. 8 
Texas & Pacific Ry.—-general & 
refunding mortgage series E 
Wee (DE wandiccakevesceess 479,000 Jan. 1 








Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 


At a meeting of the Board of Directors of the 
Allegheny Ludlum Steel Corporation held today, 
November 25, 1952, a dividend of one dollar 
nine and three-eighths cents ($1.09375) per share 
was declared on the $4.375 Cumulative Preferred 
Stock of the Corporation, payable December 15, 
1952, to Preferred stockholders * _ at the 
close of business on December 5, 


The Board also declared a divi- 
dend of fifty cents (50¢) per share 
on the Common Stock of the Cor- 
poration, payable December 30, 
1952, to Common stockholders of 
record at the close of business 
on December 5, 1952. 


The Board also declared an extra dividend, 
payable in Common Stock on the basis of one 
share for each fifty shares of the Common Stock 
outstanding. Fractional shares will not be issued, 
but cash will be paid in lieu thereof. This divi- 
dend is also payable December 30, 1952, ta 
Common stockholders of record at the close of 
business on December 5, 1952. Brokers should 
advise Mellon National Bank and Trust Com- 
pany, Dividend Agent, Pittsburgh, Pennsylvania, 
on or before December 12, 1952, as to denomina- 
tions in which certificates should be issued. 


S. A. McCASKEY, JR. 
Secretary 





CORPORATE EARNINGS 











TISHMAN REALTY & 
CONSTRUCTION CO. inc: 


DIVIDEND NOTICE 


The Board of Directors de- 
clared a regular quarterly 
dividend of thirty-five cents 
(35¢) per share on the Com- 
mon Stock and a regular quar- 
terly dividend of twenty-five 
cents (25¢) per share on the 
Preferred Stock of this corpo- 
ration, both payable Decem- 
ber 25, 1952, to stockholders 
of record at the close of busi- 
ness December 15, 1952. 


NORMAN TISHMAN, President 








IB M1 international BUSINESS 
ceave uazx MACHINES CORPORATION 
590 Madison Ave., New York 22 


The 15ist Consecutive 
(Quarterly Dividend 


The Board of Directors of this Corporation has 
this day declared a dividend of $1.00 per share, 
payable December 1), 1952, to stockholders of 
record at the close of business on November 
18, 1952. Transfer books will 10t be closed. 
Checks prepared on IBM Electric Punched 
Card Accounting Machines will be mailed. 

A. L. WILLIAMS, Vice Pres. & Treasurer 
October 28, 1952 


TRADE MARK 





INTERNATIONAL BUSINESS 
MACHINES CORPORATION 


590 Madison Ave., New York 22 


The Board of Directors ot this Corporation has 
this day declared a stock dividend at the rate 
of five shares for each 100 shares held, to be 
issued January 29, 1953, or as soon thereafter 
as practicable, to stockholders of record at the 
close of business on January 5, 1953. Transfer 
books ‘) = be closed. 

A. VIL LIAMS, Vice Pres. & Treasurer 
October 28, 982 
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EARNED PER SHARE 


ON COMMON STOCK: 1952 


1951 


12 Months to September 30 


Alabama Power 
American Gas & Elec. ... 4.64 
American Steel Foundries 5.09 
Appalachian Elec. ....... p32.01 
Arkansas Power & Lt. .. p63.96 
Atlantic City Elec. ...... 1.75 
Bangor Hydro Electric.. 1.97 
Blackstone Valley Gas... p32.67 
Brooklyn Union Gas 2.13 
Calif. Pacific Utilities.... 2.00 
California Water 

Capital Transit 

Cent. Illinois Lt. 

Cent. Louisiana Lt. 

Cent. Ohio Lt. & Pwr. ... 2.38 
Cent. Power & Light.... 46.75 
Cent. & South West : 
Columbus & So. Ohio El.. 
Consolidated Edison 

Dallas Power & Light.... 
Detroit Edison 

Eastern Gas & Fuel 
Eastern Utilities 

Edison Sault Elec. 

El Paso Elec. (Tex.).... 
Empire Southern Gas... 
Equitable Gas 

Fall River Gas 

Florida Pwr. & Lt. 

Fort Worth Transit 
Georgia Power 

Green Mountain Pwr. .. 
Hamilton Gas 

Hartford Electric 
Haverhill Gas 

Houston Ltg. & Pwr. ... 
Illinois Bell Tel. 

Illinois Power 

Indiana Gas & Water.... 
Iowa Electric 

Iowa Elec. Lt. & Pwr.... 
Iowa Power & Light.... 
Iowa So. Utilities 

Jersey Cent. Pwr. & Lt.. 
Kansas City Pwr. & Lt... 
Kansas Gas & Elec. 

Kings County Ltg. ...... 
Liquid Carbonic 

Lone Star Gas 

Long Tslend Lae. so 55.35 
Louisiana Pwr. & Lt. ... 
Middle So. Utilities 
Mississippi Power 
Mississippi Pwr. & Lt. 
Missouri Edison 

Missouri Power & Lt.... 
Missouri Utilities 
Montana-Dakota Util. ... 
Montana Power 

Mountain States T. & T. 
New England Elec. 

New Eng. Gas & Elec... 
N. Y. State Elec. & Gas 
N. Y. Steam 

Niagara Mohawk Pwr.... 
Northwestern Pub. Serv.. 
No. Indiana Pub. Serv... 
Ohio Power 

Ohio Water Service 
Oklahoma Gas & Elec... 
Otter Tail Power 
Owens-Illinois Glass . 
Portland (Ore.) Gas 
Portland (Ore.) Gen. EI. 
Public Service (Colo.).. 
Public Service (Ind.).... 


4.44 


2.52 
2.05 
2.42 


p$25.27 p$22.85 


4.75 
5.62 
p28.37 
p48.57 
1.60 
1.96 
p35.87 
2.08 
1.63 
2.18 
1.61 
2.85 


3.27 
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EARNED PER SHARE 

ON COMMON STOCK: 1952 195) 
12 Months to September 3 

Public Service (N. H.).. $2.01 

Rochester Gas & Elec.... 2.90 

Rockland Lt. & Pwr..... 0.69 

St. Joseph Lt. & Pwr.... 2.11 

San Jose Water 2.62 

Scranton Electric 1.09 

Sierra Pacific Pwr. 2.21 

South Jersey Gas 0.95 

Southeastern Pub. Serv.. 

So. Calif. Edison 

Southern Co. 

So. Indiana Gas & Elec.. 

Southeastern Gas & EI... 

Stone & Webster 

Tampa Electric 

Thatcher Glass 

Toledo Edison 

U. S. Gas Improvement.. 

Utah Power & Light 

Washington Gas 

Washington Water 

West Indies Sugar 

Western Lt. & Tel. 

West Texas Utilities.... . 56.68 

Wisconsin Elec. Pwr. ... é 1.93 


9 Months to September 0 


Ainsworth Mfg. D0.04 0.89 
Alabama Gt. Southern... 6.84 44] 
Amer. Cable & Radio.... ' 0.29 
Amer. Export Lines ; 1.47 
Avon Products 4 1.78 
Basic Refractories y 1.14 
Bathurst Pwr. & Paper.. a*6.23 
Beneficial Loan 2.68 2.75 
Bishop Oil ’ 0.63 
Burgess- Manning 1.86 3.8 
Campbell (A. 8.) ere 0.76 2.27 
Chic. Rock Island & Pac. 9.15 4.55 
Cinn., N. O. & Tex. Pac. 7.50 6.62 
Clinchfield Coal 1, 1.74 
Compo Shoe Machine... A 0.48 
Fairbanks Co. 0.44 shied 
Federal Bake Shops } 0.50 
Goebel Brewing f 0.80 
Graham-Paige J 0.55 
Green (H. L.) 

Harbor Plywood 

Hilton Hotels 

Hollander (A.) & Son.. 
Hotel Waldorf-Astoria .. 
Hupp Corp. 
Ingersoll-Rand 

Mahoning Coal R.R. .. 
Maine Central 

Missouri Public Service. 
Morrison-Knudsen 

Nat’l Container 

North Cent. Texas Oil.. 
Pacific Tin Cons. 
Pittston Co. 

RKO Pictures 
Robertshaw-Fulton 

St. Croix Paper 

St. Louis Pub. Serv. 
Shellmar Products 
Southland Royalty 
Sweets Co. of Amer..... 
Transcon Lines 

Union Sulphur & Oil.... 
U. S. Freight 

West Coast Airlines 
West Coast Tel. . 
Western Pacific : 5.26 
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*Canadian currency. a—class A stock. p—Pre 
ferred stock. D—Deficit. 
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Street News 








Winthrop W. Aldrich, Street's loss and Government's 


gain—World of finance may also witness other changes 


he block in the New York finan- 

cial district bounded by Nassau, 
Pine, William and Cedar streets 
will lose an occupant when the Eisen- 
hower Administration is ushered 
in six weeks hence. That block em- 
braces the main quarters of the Chase 
National Bank. 

When Winthrop W. Aldrich severs 
his connection as chairman of the 
Chase and goes to England as Am- 
bassador to the Court of St. James’s, 
Walter S. Gifford will return from 
that diplomatic post. Mr. Gifford’s 
name is still on the directory of 46 
Cedar Street, one of the buildings in 
the block previously bounded. He 
took an office there when he retired 
as chairman of the American Tele- 
phone & Telegraph Company and oc- 
cupied it until he went to London. 


The shifting of scenes and 
change of characters involved in the 
inauguration of a Republican presi- 
dent for the first time in nearly a 
quarter of a century may embrace 
same other switches in the world of 
finance and business. Might it not 
be, some of the Street ask, that 
Walter Gifford will be returned to 
the board of directors of American 
Telephone? Mr. Aldrich has been an 
A. T. & T. director for years. He 
will resign from that, along with his 
other positions in private business. 


It could be that much of the 
drama will be missing from bank 
stockholders’ meetings early in the 
new year. These gatherings may 
never again become the tame, routine 
affairs they were up to a few years 
ago, but the little coterie of people 
who made them lively have lost much 
of their ammunition. The principal 
source of complaint was that banks 
were not earning enough and, there- 
fore, not paying good enough divi- 
dends. Things are different now. 
Extra or increased dividends have 
been paid or declared by an ever- 
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growing list of important banks. 
Earnings are good, and indications 
are that the New York banks will 
earn around $165 million this year, 
a gain of about 18 per cent over 1951. 


When things turn for the better 
in the banking business if becomes a 
happy progression. Better earnings 
have brought higher dividends and 
both these elements have contributed 
to a narrowing of the gaps between 
market value and book value of bank 
stocks. In some cases the market is 
slightly above the book. 

So stockholders will have little to 
complain about when they get to- 
gether early in 1953. They probably 
will not be as eager about manage- 
ment’s aims in the matter of mergers 
—a pet subject of discussion in the 
past. This does not rule out the pos- 
sibility of the Manufacturers Trust 
and New York Trust managements 
having to answer some questions 
about the abandonment of an an- 
nounced plan to merge. 


Speaking of bank mergers, this 
past week has produced a novelty in 
the actual consolidation of two sav- 
ings bank branches in the midtown 
section of New York. Most savings 
banks have been scheming how and 
where to establish additional branches. 
The Manhattan Savings Bank, a 
$230 million institution with more 
than a century of experience behind 
it, just opened a new main office at 
Madison Avenue and 47th Street. 
There it will concentrate the busi- 
ness of two midtown branches. 

Banking men will watch the result 
of the Manhattan’s experiment with 
interest. A large percentage of the 
bank’s deposits is credited to the two 
branches now being abandoned. The 
management is willing to risk the loss 
of some of those deposits for the sake 
of getting in on the ground floor at 
a spot calculated to become the hub 
of a desirable savings bank area. 


























Common and 
Preferred Stock Dividends 


The Board of Directors of Safe- 
way Stores, Incorporated, on 
November 20, 1952, declared 
the following quarterly divi- 
dends: 
60¢ per share on the 
$5.00 par value Com- 
mon Stock. 


$1.00 per share on the 
4% Preferred Stock. 


$1.1214 per share on 
the 41/4, % Convertible 
Preferred Stock. 


Common Stock dividends pay- 
able December 17, 1952 to 
stock of record at close of bus- 
iness December 3, 1952. 4% 
Preferred and 4%% Converti- 
ble Preferred Stock dividends 
payable January 1, 1953 to 
stock of record at close of bus- 
iness December 3, 1952. 


MILTON L. SELBY, Secretary 
November 20, 1952 






















Dividend Notice 
MIDDLE SOUTH UTILITIES, Inc. 


The Board of Directors has this day 
declared a dividend of 32%2¢ per 
share on the Common Stock, pay- 
able January 2, 1953, to stockhold- 
ers of record at the close of business 


December 12, 1952. 
H. F. SANDERS, 


New York 6, N. Y. Treasurer 


December 1, 1952 


She Middle Louth 


A World Of 
Opportunity 










Utility service by tax-paying, 
publicly-regulated companies 
made this dividend possible. 














USF.&t. 


Baltimore 3, Md. 


The Board of Directors of United 
States Fidelity and Guaranty Com- 
pany has declared a dividend of 
fifty cents a share payableonJanuary 
15, 1953, to stockholders of record 
December 23, 1952. 

CLARKE J. FITZPATRICK, 


Secretary 

















November 26, 1952 











Easy-to-Buy and Easy-to-Send 


Year-Round Gift 


For Anyone Who Is 














Interested in Investments 


A Fimancial World Subscription 
$20 GIFT $11 GIFT 


A year’s subscription includes 52 week- A 6-months’ “nagar a Re-crcy 
ly copies of FINANCIAL WORLD, Q 26 weekly copies of NCIAL 
12 monthly copies of “Independent WORLD, 6 monthly anes te “Inde- 
Appraisals,” Personal Advice-by-Mail pendent Appraisals,” Personal Advice- 
Privilege, and new $5 “Stock Facto- by-Mail Privilege, and new $5 “Stock 
graph”’ Manual, 38th Edition. Factograph’”’ Manual, 38th Edition. 


56 Card . ent t with Your Best Wishes 





FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Dec. 3) 


C) For enclosed $20 check (or M.O.) please send FINANCIAL WORLD one year to: 
C) For enclosed $11 check (or M.O.) please send FINANCIAL WORLD 6 months to: 


Oo Check ties if RENEWAL 
Send GIFT CARD to arrive Christmas Day with Best Christmas Wishes 


( Check here if gift subscription is NEW 


Ww 


tyoes Your Si ubscription 
Expire in December 7 
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RENEW PROMPTLY 








For Less Than 6 Cents a Day You Receive: 


fal 52 weekly issues of FINANCIAL WORLD to keep you informed from 
week to week on outstanding business and financial factors which enable you 
to handle your security investments to better advantage; 

{b) 12 monthly “Independent Appraisals” (pocket-size Stock Guides contain- 
ing our independent Ratings and condensed Reports on 1,970 listed stocks) ; 
(c) Personal Investment Advice Privilege (by mail) as per rules; and 

(d) FREE latest $5 Annual “Stock Factograph” Manual, 38th revised edition. 
Will help you in judging relative merits of 1,814 stocks. 








FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD'S 4-Part Investment Service, including 
new 1952-Revised $5 "STOCK FACTOGRAPH" MANUAL Free. 
(or, send $11 for 6 months’ subscription with FACTOGRAPH BOOK) 


() Check here if subscription is NEW. (C1 Check here if RENEWAL. 


(Dec. 10) 


This is a deductible income tax expense, materially reducing your cost. 
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Life Insurance 





Continued from page 11 


1950 because of a flurry of sales oj 
group insurance, but otherwise the 
long term uptrend was interrupted, 
1951 sales including $20.08 billion 
of ordinary life policies vs. $19.0 bil. 
lion in 1950 and $5.6 billion indus. 
trial vs. $5.5 billion the year before. 
The $5.16 billion of group insurance 
sales compared with $7.38 billion in 
1950 and the previous group peak oj 
$3.56 billion, set in 1949. 

At the end of 1951 life insurance in 
force in United States companies to- 
taled $262.31 billion, topping the pub- 
lic debt of the United States Govern- 
ment. At the end of 1950 policies in 
force had amounted to $242.02 billion 
but back in 1921 the total was only 
$45.98 billion. 


Many Enter Field 


Most of the policies in force ate 
carried by mutual companies whic 
turn back part of their profits to their 
stockholders each year in the forn 
of dividends. Something less than 
one-third of the business is done by 
stock companies, and of these, nearly 
all are closely owned. The rising pub- 


lic interest in life insurance, partict- 


larly since the end of World War II 
has brought new concerns into the 
field, and the number of legal reserve 
companies in the country has in- 
creased almost 50 per cent since 1945, 
At the end of that year there were 
less than 500 in the United States, 
but by the end of 1951 the number 
had risen to 684 and at present it 1: 
estimated that more than 700 are 
selling policies. Connecticut, trad- 
tionally the “Insurance State,” has 
only five life companies which actu- 
ally call it their corporate home. 
Texas boasts 138 companies and 
Louisiana, second in the list, has 80. 

While the Metropolitan Life Insur- 
ance Company, with $50 billion insur- 
ance in force, leads the industry, stock 
companies, though few in number, ar¢ 
well represented—Travelers of Hart- 
ford with $11.39 billion at the end of 
last year and Aetna Life with $10.46 
billion. Connecticut General, third oi 
the important stock companies, had 
$4.21 billion at the end of 1951. Com- 
petition with the mutual concerns is 
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keen, but the stock companies manage 
to hold their own year after year 


Their shares rate high as investments. 

Each of the three dates from the 
middle of the last century—Aetna 
from 1850, Travelers 1863 and Conn- 
ecticut General from 1865. Each has 
paid dividends in every year since the 
first years of their operations. Aetna 
and Connecticut General have fol- 
lowed no specific dividend pattern; 
from 1913 through 1949 Travelers 
paid regular dividends of $16 a year, 
plus varying extras, lowering the rate 
three years ago to a total of $12 a 
year regular, plus $2 in extra pay- 
ments. 








INTERNATIONAL 
((c SHOE 
St. Louis 
167TH 
Common Stock 
A quarterly dividend of 60¢ per 
1953 to stockholders of record 
at the close of business January 
Board of Directors. 
ANDREW W. JOHNSON 


CONSECUTIVE DIVIDEND 
share payable on January 30, 
5, 1953, was declared by the 

Vice-President and Treasurer 


December 2, 1952 

















ALLEN B. DU MONT 
LABORATORIES, INC. 


The Board of Directors of Allen 
B. Du Mont Laboratories, Inc. this 
day has declared a dividend of $.25 
per share on its outstanding shares 
of Class A Common Stock and 
Class B Common Stock payable 
December 23, 1952, to Common 
Stockholders of record at the close 
of business December 9, 1952. 


PAUL RAIBOURN, 
? Treasurer 
November 26 


1952 
oUMOonr 


In All Phases of Television 


Ques 








DECEMBER 10, 1952 


Individual investors have paid little 
heed to the insurance stocks because 
of the low yields afforded. Institu- 
tional investors, however, hold them 
in high favor. At recent prices of 
110 for Aetna and 680 for Travelers, 
each afforded a return of 2.3 per 
cent, with Connecticut General (which 
plans payment of a 50 per cent stock 
dividend next March) returning but 
1.1 per cent at around 160. 


Dividend Changes 


Bendix: Aviation: Extra of 75 cents 
and quarterly of 75 cents on the com- 
mon, both payable December 27 to 
stock of record December 11. No extra 
was declared at this time a year azo. 


Clinton Foods: Year-end special of 20 ° 


cents, payable December 22 to stock 
of record December 11. Also, three 
monthly dividends of 10 cents each, 
payable on February 2, March 2 and 
April 1, 1953 to stock of record Jan- 
uary 16, February 16 and March 16, 
respectively. This marks resumption of 
monthly dividend payments. Last pre- 
vious payment was the usual monthly 
dividend of 20 cents on December 31, 
1951. 

Cluett, Peabody: Year-end of 50 cents 
payable December 24 to stock of record 
December 10. This brings the total this 
year to $2, compared with $2.25 in 1951. 

Grayson-Robinson Stores: Stock divi- 
dend of 5 per cent and a quarterly 
of 25 cents. The cash is payable De- 
cember 17 to stock of record December 
2 and the stock January 2 to stock of 
record December 18. 


Laclede Steel: Extra of $1.30 and 
quarterly of 80 cents, both payable De- 
cember 19 to stock of record December 
12. Payments in 1952 will total $4.50 
compared with $5.20 in 1951. 


Manufacturers Trust (N. Y.): In- 
creased quarterly to 70 cents payable 
January 15 to stock of record December 
15. The company previously paid 65 
cents quarterly. The company stated 
this placed the stock on a $2.80 annual 
basis. 


Middle States Petroleum: 50 cents 
payable December 26 to stock of record 
December 11, and a 4 per cent stock 
dividend payable January 31 to stock of 
record January 2. Previous payments 
were 50 cents in cash on January 28, 
1952 and 4 per cent in stock on Novem- 
ber 20, 1951. 

National Lead: 25 cents and an extra 
of 45 cents, both payable December 19 
to stock of record December 9. This 
brings total this year to $1.45, against 
$1.41-2/3 in 1951 on present share basis. 

South Penn Oil: 50 cents and a year- 
end extra of $1, both payable December 
23 to stock of record December 9. Divi- 
dends for 1952 total $3 compared to 
$3.50 in 1951. 


South Porto Rico Sugar: $1 payable 
January 2 to stock of record December 
18. The company paid $2 in September 
and dividends of $1 each in April and 
July this year. In December 1951 it 
paid $3. 
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Dividends 


The Board of Directors has de- 
clared the following dividends: 


PREFERRED STOCK 


Theregular quarterly dividend 
of $1.06% on the 4% per cent 
cumulative preferred stock, pay- 
able January 2, 1953 to share- 
holders of record December 19, 
1952. 


COMMON STOCK 
A dividend of 50 cents per 
share payable January 2, 1953 
to shareholders of record De- 
cember 19, 1952. 
JOHN H. Scumipt 
Secretary-Treasurer 





December 3, 1952. 






WESTCLOX BIG BEN 
SETH THOMAS 
STROMBERG RECORDERS 
HAYDON MOTORS 














AMERICAN VISCOSE 
CORPORATION 


Dividend Notice 


Directors of the American Vis- 
cose Corporation at their regular 
meeting on December 3, 1952, 
declared a year-end dividend of 
fifty cents (50¢) per share on 
the common stock, payable on 
December 23, 1952, to stockhold- 
ers of record at the close of 
business on December 12, 1952. 


WILLIAM H. BROWN 


Secretary 























MIAMI COPPER COMPANY 


61 Broadway, New York 6, N. Y. 
December 1, 1952 


An extra dividend of seventy-five 
(75ce) cents per share has been de- 
clared, payable December 22, 1952, 
to stockholders of record at the close 
of business December 10, 1952. The 
transfer books of the Company will 


not close. 
JOHN G. GREENBURGH, Treasurer. 
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STOCK FACTOGRAPHS 








American Colortype Company 


The Continental Insurance Company 





Incorporated: 1902, New Jersey, acquiring a number of established busi- 
nesses. Office: 9 Brighton Road, Clifton, N. J. Annual meeting: Third 
Monday in May. Number of stockholders (December 81, 1951): 1,700. 


Capitalization: 
Long term debt 
Capital stock ($10 par) 


*2%% and 3%% serial notes due yearly to 1962. 


*$2,275,000 
253,551 shs 


Business: Engaged in high grade art and commercial color 
printing and lithographing. Of 1951 shipments, about half 
were catalog and magazine covers and inserts, bindings, 
booklets, folders and other advertising and packaging ma- 
terials; about one-fourth calendars, metal signs and other 
advertising specialties, and about one-fourth greeting cards, 
tags and seals, score pads, toy books, games, and giftware. 

Management: Long identified with the industry. 

Financial Position: Good. Working capital December 31, 
1951, $6.7 million; ratio, 3.0-to-1; cash, $1.3 million; inven- 
tories, $5.2 million. Book value of stock, $43.60 per share. 

Dividend Record: Payments 1908-11; 1914; 1916-31, and 1940 
to date. 

Outlook: Smail capitalization permits sizable per share 
earnings under favorable operating conditions, but business 
is highly volatile, fluctuating in line with advertising and 
promotional outlays. 

Comment: The stock is a cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


Earned per share....*$2.27 $5.18 $5.02 $5.22 $5.10 $3.83 $3.42 {$0.86 
Dividends paid 1.00 1.25 1.45 1.50 1.70 1.80 1.40 1.10 


29% 34% 26% 20% 19% 23 22% 19% 
13% 17% 19 15 15% 15% 18% 14% 


*Adjusted to present capitalization. Including profits on sale of capital assets, $0.29 
in 1047, $0.56 in 1948, $0.05 in 1949, $0.15 in 1950. tNine months to September 
30 vs. $1.79 in like 1951 period. 





The Emerson Electric Manufacturing Co. 





Incorporated: 1890, Missouri. Office: 8100 Florissant Avenue, St. Louis 
21, Mo. Annual meeting: Third Tuesday in January. Number of stock- 
holders (December 17, 1951): Preferred, 434; common, 2,483. 
Capitalization: 

Long term debt 

7Preferred stock we cum. ($100 par) 
Common ($4 par) 


- -* $2,592,000 
8,831 shs 
: v2 1 462, 770 shs 


*Purchase money mortgage. 7{Callable at $115. 


Business: Manufactures electric motors, electric fans and 
heater, bench saws for home work shops (all sold to Sears, 
Roebuck) and arc welders. Motors produced in sizes from 
1/200 to 10 horsepower have a wide application in industry. 
Also engages in research and production of aircraft arma- 
ment for the U.S. Government (the greater part of recent 
sales). In 1952, acquired U.S. Electrical Tool Co. 

Management: Experienced. 

Financial Position: Fair. Working capital September 30, 
1951, $6.3 million; ratio, 1.6-to-1; cash and equivalent, $1.1 
million; receivables from U.S. Gov’t, $4.7 million; inventories, 
$9.0 million. Book value of common stock, $22.03 per share. 

Dividend Record: Regular on preferred since clearing of 
arrears in 1937; on common 1940-45 and 1946 to date. 

Outlook: Dependence on Government business is substan- 
tial, but commercial sales, which reflect cyclical trends in 
capital expenditures and consumer incomes, will continue 
the principal determinant of over-all volume and of earn- 
ings. Competition normally is keen, and profit margins 
narrow. 

Comment: Preferred shares unlisted; common speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Sept. 30 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $2.61 D$1.02 $2.89 $3.02 $1.16 $4.35 $8.10 *$2.03 
Calendar years 
Dividends paid None 1.05 1.00 1.00 1.20 1.40 1.40 
High . 9 30% 17 20% 14% 22% 22% 17 

¢ 6m 8K%SOCdGHRSCBR:SCAME:CCGG sd 


*Nine months to June 30 (three fiscal quarters) vs. $2. - 
p— : q ) $2.67 in like 1950-51 period. 
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Incorporated: 1853, yo-tueseprented 1910, both in New York. Office: 80 
Maiden Lane, New York Mm. S. Annual meeting: Third Wednesday in 
February. Number of ~¥. BR: (December 31, 1951): 16,708. 


Capitalization: 


Long term deb ° 
Capital stock (gi0 par)...-- nied cob sbdece beeps eee 660. ths 


Business: Continental Insurance and _ Fidelity-Phenix 
(neither has a stock interest in the other) directly and 
equally own all stock of American Eagle Fire Insurance 
and Fidelity & Casualty of New York, and practically all 
of Niagara Fire Insurance; altogether comprising the 
“America Fore” fire-casualty fleet, among world’s largest. 
Writes practically all types of insurance excepting life. 

Management: Regarded as among the ablest in the field 

Balance Sheet Items: As of June 30, 1952, 24.5% of total 
admitted assets was in cash, governments and municipals; 
4.6% in corporate bonds, 3.5% in preferred stocks and 62.4% 
in common stocks (26.4% affiliates). Total admitted assets 
$280.0 million; premiums written first half 1952, $33.5 million. 

Dividend Record: Payments 1854 to date. 

Outlook: Inflationary economy coupled with large amount 
of new construction has spurred uptrend in coverage and 
in premium volume, while contributing to expansion of 
investment portfclio. Major reliance for earnings will con- 
tinue to rest on investment income. 

Comment: Stock is one of the better insurance equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


*Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 195! 
Underwriting gain .. $0.65 $0.39 is $0.81 $4.15 $1.70 $1.44 

Net investment income 1.99 2.06 2.33 2.58 2.88 3.35 3.40 
+Premium reserve ... 0. 0.76 : 1.66 0.57 D0.01 

tTotal earnings : 3.21 ' 5.05 7.60 5.04 

§Total earnings 2 2.83 4.46 5.61 3.65 

Dividends paid 1.60 1.60 1.6 2.00 1.76 2.80 

Stockholders equity.. 52.16 50.50 53.54 63.52 175.90 


5036 43 51% 62% 78% 
36% 35% 38% 453% 50% 
*Per share, company-only basis; adjusted for 25% dividend in 1950. 140% of née 
increase in unearned premiums. {Before Federal taxes. §After Federal taxes. [Si 


months to June 30, vs. $0.12, $1.57, $0.45, $2.14 and $1.96, respectively, in like 1951 
period. D—Deficit. 





Stix, Baer and Fuller Company 





Incorporated: 1901, Missouri; established 1892. Office: 603 Washington 
Ave., St. Louis 1, Mo. Annual meeting: First Tuesday in May. Number 
of stockholders (December 31, 1951): Preferred, 66; common, 3,350. 


Capitalization: 
Long term debt 


*Preferred stock 7% cum. 
Common stock ($5 par) 


$2,330,108 
74,437 shs 
657,361 shs 


~ *Callable at $31.25 through 1952, less $0.50 each year to $27.50 after 


December 30, 1959. 


Digest: Operates second largest department store in St 
Louis, Mo. Principal lines in order of sales volume are 
women’s, children’s and infants’ wearing apparel; home 
furnishings; small wares and accessories (including cos 
metics, jewelry, stationery and leather goods); men’s weal; 
and piece goods. Affiliated with 24 others in Associated Mer- 
chandising Corp. of New York, buying and general service 
organization. Working capital February 2, 1952, $13.1 million; 
ratio, 4.3-to-1; cash, $2.7 million; U.S. Gov’ts, $801,885. Regu- 
lar dividends on preferred stock; on common, cash payments 
in 1903-06, 1908-32 and 1935 to date. 


*EARNINGS, DIVIDEND AND PRICE RANGE OF COMMON STOCK 


Years ended Jan. 31 1946 1947 1948 1949 1950 1951 1952 19053 
Earned per share... ~~ . $4.94 $4.08 $3.54 7$2.96 %$3.77 $2.17 §$1.4 
Calendar years 1946 1947 1948 1949 1950 1951 1953 
Dividends paid $0. 37% $0.94 $1.50 $1.25 $1.25 $1.25 $1.20 $1.0 
29% 18 17% 14 18 21% 17% 
16 13 13 11% 13% 16% 14% 


* Adjusted os 2-for-1 stock split in 1946. j;Before inventory and contingency tt 
serves, $0.26 in 1946, $0.43 in 1947 and credit therefrom $1.28 in 1950. tAfter $0.2 
reduction due to “‘lifo” accounting change. §Nine months to ag y 1, 1952 (thre 
fiscal quarters) vs. $1.33 in like 1951 period. {Listed N. Y. Stock Exchange Bep- 
tember 2, 1952; previously St. Louis Stock Exchange to December 1, 1949, ‘‘over-tht 


counter’ bid prices in the interim. 
FINANCIAL WORLD 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 


Company 
Adams Express ...... $1.50 
Affiliated Gas Equip...Q10c 
Aide, FI. ons'a nas Q37%ec 
Allegheny Lud. Steel. ..50c 
Altes Brewing .......... 5c 
Am. Agricult. Chem...Q75c 
Amer. Bank Note...... 25c 


Amer. Cable & Radio. .E15c 


Amer. Home Prod....M15c 
American Ice ......... 50c 
Amer. International... .$1.31 
Amer. Locomotive .....25c 

Do .24..19 8083s E40c 
Amer. Mach. & Metal. .25c 

D6. «cease coe ree te E10c 
Amer. Meter ........ Q50c 
Amer. Safety Razor. .12%c 
Amer. Ship Building... .$1 
American Snuff ...... Q60¢ 
Am, Sugar Refining. ...Q$1 
American Viscose..... Y50c 
Anaconda Copper Min..$1.25 


Anaconda Wire & Cable.$2 
Angostura- 


Wuppermann ..... O77 oN 
Armstrong Cork ....... 
Arnold Constable ...Q12 ie 
Artloom Carpet ........ 


Automatic Steel Prod.. “ioc 
Automatic Voting Mach. .50c 


Beeber Ce. cc vscsscktes 50c 
Beatrice Foods ...... Q50c 
Bell Aircraft ......... Y$1 
Bendix Aviation ..... Q75c 

DO .cutedivwsis. ws E75c 
Beneficial Loan ...... Y60c 


Bohack (H.C.) Co..Q31%c 


Book-of-the-Month ..Q25c 
Brown Se" 323-0 Y$1 
Bucyrus-Erie ........ Y80c 
rere 25c 

EM cthedticd snes E50c 
Bush Terminal Co. ....10c 


= T. Financial. .Q$1. wane 


Capital City Products. asc 


Carey Bax &Kennedy. .Q25c 
Carter (J. W.) Co... ..010c 
Case 8) See cy Y87 Voc 
Celanese Corp. ........ 


Cerro de Pasco Corp.. ei 
= Pneumatic Tool.Q50c 


O sunisbaaknecad E$1.50 
Cinn. Milling Mach....Y$1 
Clark Controller ...... 50c 
Clinton Foods ....... E20c 

De: icmaltaaaetl abet M10c 
Cluett, Peabody ..... Y50c 


Commonw’ Ith Edison..Q45c 


Cons. Gas El. Lt.& Pr.. .035c 
Cons. Retail Stores. ..Q20c 
— Glass Works. ..25¢ 

DO .vivsesbaussienees E$1 
Creameries of Amer...Q25c 
Crown Zellerbach....... 75c 
De Vilbiss Co. ...... E30c 
Decca Records ....Q17%c 
Dejay Stores ...... Q12%c 


Diamond T Motor Car.25c 
DECEMBER 10, 1952 


Pay- 
able 
12-16 
12-15 
12-31 
12-30 
12-29 
12-22 

1- 2 
12-30 
1- 2 
1- 2 
12-12 
1- 1 
12-26 
12-29 
12-29 
12-15 
12-30 
12-23 
1- 2 
1- 2 
12-23 
12-23 
12-17 


12-15 
12-19 
12-17 
12-30 
12-29 
12-10 


1- 2 
1- 2 
12-26 
12-27 
12-27 
12-30 
12-15 
1- 2 
1- 2 
12-22 
12-26 
12-26 
1-12 


1- 1 
12-24 
12-18 
12-18 
12-20 

1- 1 
12-22 
12-26 
12-29 
12-29 
12-24 
12-15 
12-22 

2-2 
12-24 


Hidrs. 
of 
Record 
12- 4 
12- 5 
12-10 
12- 5 
12- 9 
12- 8 
12- 8 
12- 9 
12-15 
12-12 
12- 4 
12-10 
12-10 
12-10 
12-10 
11-28 
12-10 
12- 9 
12- 4 
12-11 
12- 9 
12- 5 


12- 5, 


12- 4 
12- 4 
12- 5 
12-15 
12-15 
12- 1 


12-17 
12-15 
12-12 
12-11 
12-11 
12-15 
12- 5 
12-16 
12-15 
12- 5 
12-10 
12-10 
12-19 


12-10 
12-10 
12- 8 
12- 4 
12-12 
12-12 
12- 5 
12-12 
12-12 
12-12 
12-10 
12- 8 
12-11 
1-16 
12-10 
12-22 
12-15 
12-15 
12-13 
12-13 
12-10 
12-12 


12-10 
12-15 
12-15 
12-12 





Company 
Distillers-Seagrams ..*Q30c 
ee eee *E50c 
ee ee 75c 


Dunhill International.. 


—_ Natgags ir sine E50c 
Duval Sulph. & Pot...31%c 
Electrical Products. ..Q20c 
BONE Ge ecicesce css 040c 

BO Erbin vienna E50c 
Emerson Elec. Mfg...Q35c 
Equit. Office Bldg....Q15c 
F, Farmer Candy. .Q37'%4c 
General Candy ...... Q25c 
Gleaner Harvester ...Q50c 


Grand Rapids Varnish. .10c 


Hastings Mfg. ....... 7c 
Helme (Geo. W.)...... 40c 
eases (3) ee E20c 
Hercules Powder... .Y$1.35 
Holland Furnace ....Q50c 
Horder’s, Inc.......... Y25c 
gay CR Vitesse Q50c 
PRUGMSUINT 040% Y25c 
Hubbel (Harvey ) Q60c 
4 REG SCE Se E20c 


By "Ep Circuit 
Breaker 434% pf..Q56%c 


Island Creek Coal...... 50c 
Inspiration Copper... .$1.25 
Julian & Kokenge...... 25c 
Kansas Pwr. & Lt....Q28c 
Klein (D. Emil)..... Y25c - 
Laclede Gas ....... Q12%c 
Lees (James) ........ Y 
Lefcourt Realty....... Y35c 
cere 60c 
Bm 1 sO s oivadcuwhir s 0 E60c 
“ Star Cement..... 35c 
oS AOE e E25c 
Peeleainahaner pee 40c 
Meoctad w6bs~.... Y20c 
McKinney Mfg. ...... Q3c 
McQuay-Norris ...... Q25c 
Miami Copper ....... E75c 
Micromatic Hone ..... 25c 


Middle States Pet...... 50c 
“i & St. Louis Ry. wae 


Do 
Montana-Dakota Util..22 he 


Montgomery Ward....0Q50c 
so 5 Q2214¢ 
Geiak+Meadeuseds E20c 
Mullins St cpmen« << 0Q40c 
Wational Aviation... ..$1.65 
National Lead........ Q25c 
BO 23 0lLG ie icbiived. E45c 


Nat’! Pressure Cooker.Q25c 


Nat’l Sugar Refining. . .50c 
ci aiiils etrabesl oak E50c 

New York Auction...Q10c 
aT pe tlhe PE E10c 
Newport News Ship...E50c 
Niles-Bement-Pond ...E35c 
No. Natural Gas..... 045c 
Ohio Brass, cl. B....... $1 
Pres Tie) oo as Sas we 25c 
Penna. Glass Sand...0Q30c 
Penna. Pwr. & Lt.....Q40c 


Pep Boys—M., M. & J..15c 
Phila. & Read. C. & I....35e 


12-19 
12-19 
12-31 

1- 2 
12-15 
12-15 
12-15 
12-19 

1- 2 
12-29 


12-27 
12-23 


1- 1 
1- 2 
12-17 
12-29 


Hldrs. 
of 
Record 
12- 5 
12- 5 
12-11 
12-10 
12-10 
12-10 


12-10 
12- 8 
12- 8 
12-12 
12-15 
12- 1 
12- 5 
12- 6 
12- 5 
12- 5 
12- 9 
12- 9 
12- 5 
12-12 
12- 5 
12-12 
12-12 
12-10 
12-10 


11-28 
12-12 
12- 5 
12- 8 
12- 5 
12-12 
12-19 
12-15 
12-12 
2- 3 
12-12 
12- 4 
12- 4 
12- 5 
12- 5 
12- 4 
12-15 
12-10 
12- 5 
12-11 
12-12 
12-12 
12-10 
12-10 
12-15 
12- 8 
12- 5 
12- 5 
12-15 


12- . 
712-5 
F12- 5 

12-15 

12-15 

12- 8 

12- 8 

12- 8 

12- 5 

12- 4 

12-11 


12- 9 
12- 4 


12-10 
12-10 
12- 9 
12-12 





Company 


Pitts. Coke & Chem...E25c 


Pleasant Valley Wine. .10c 
Pyle-National ....... Q30c 
Oo a aren eka ee E25c 
Rapid Electrotype.....Q25c 
Bl o.d ohare wawtslacs 12%c 
pO ED Peer 14c 


River Raisin Paper..... 20c 
Ronson Art Metal Wks..15c 


Wit BOR, cn cccvies Q50c 

TR. a itatinetchmnmiidn E25c 
St. Joseph Lt. & Pwr.. .40c 
Sangamo Elec. ..... Q37%4ec 
Solty Shoe 2 occ sce esses 5c 
Sick’s Breweries..... *O30c 

Bee wide cvuwhcaas *E20c 
Smith (A. O.) Corp... .50c 
Sie: DAB? aida s gswe we 25c 
So. Game EL&G...Q15c 
South Penn Oil...... Q50c 

Roeser eee E$1 
Semare EP Gan. 20's ss 35¢ 


Do 
Sundstrand Mach. T’1.Q30c 


re Life Insurance. . 
Sylvania ‘Elec. Prod.. .Q50c 
Thermoid Co. ......... 10c 


Thorofare Markets..... 25c 
Timken-Detroit Axle .. 
Trans-Lux Corp. ...... 15c 
Twentieth Cent. Fox..Q25c 


Union Pacific R.R....$1. = 
13 RE rec ere 
Un. Merchants & Mir. ‘ate 
Universal Products..... 50c 
Vulcan Detinning..... Q35c 
“— je on 


Wanner Bros. Pict....Q25c 
Wayne Knitting Mills. .040c 

Dems svwsswwevviess E40c 
Wesson Oil&Snow’ rift.Q35c 
West Penn Electric. .Q55c 
Wheeling Steel 
White Motor 
Woodley Petroleum.Q12%c 
Woodward & Lothrop.Q50c 


ho, tae Q25c 
Zenith Radio ........ Q50c 

Beh .ceneweccsuneeees E$1 
Zonite Products ....... 15c 


Accumulations 


New York New Haven 
Hartford Ry. 5% pi...$6 
W. Maryland Ry. $7 pf...$7 


Stock 


Allegheny Lud. Steel. ..2% 
Cont. Copper & Steel... .5% 
General Candy......... 5% 
Micromatic Hone...... 25% 
Middle States Pet...... 4% 
Pitts. Coke & Chem....2% 
(ae 2% 
Sundstrand Mach.&T’1. .5% 
Omissions 


Akron Brass, Pabco Products 


~ “Canadian currency. E—Extra. 


correct record date. 


Pay- 
able 
12-19 
12-22 

1- 2 
12-20 
12-15 
12-15 
12-18 
12-19 
12-22 
12-20 
12-20 
12-19 
12-29 
12-10 
12-31 
12-31 
2- 3 
12-22 

1- 2 
12-23 
12-23 
12-31 
12-31 
12-20 

1- 1 

1- 1 
12-20 
12-31 

Re 
12-20 
12-18 
12-24 

oe 
ae 
12-20 

12-19 
12-20 
12-27 
12-27 

Es 

1- 2 
12-23 

1- 2 
12-29 

<3 

12-22 
12-26 
12-26 

1- 2 
12-29 
12-29 
12-19 


12-17 
12-29 


12-30 

3-31 
12-15 
12-15 

1-31 
12-19 
12-19 
12-20 


Hidrs. 

of 
Record 
12- 9 
12-10 
12-15 
11-28 
12- 1 
12- 1 
12- 8 
12- 5 
12-15 
12-10 
12-10 
12- 8 
12-12 
11-28 
12- 1 
12- 1 

1- 5 
12-10 
12-16 
12- 9 
12- 9 
12-16 
12-16 
12-10 
12-16 
12-16 
12- 6 
12-10 
12-12 
12-10 
12- 8 
12- 9 
12- 8 
12- 8 
12- 9 
12-15 
12-10 
12-15 
12-15 
12-15 
12-10 
12-10 
12-15 
12-10 
12- 5 
12- 8 
12-12 
12- 3 
12-12 
12-12 
12-12 
12-18 


12- 5 
12- 5 


12- 5 
2-11 
12- 5 
12- 5 
1- 2 
12- 9 
12- 5 
12-10 


Q—Quarterly. 
M—Monthly. Y—Year-end. +Reprinted to show 
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STOCK FACTOGRAPHS 








Armstrong Cork Company 


Blockson Chemical Company 





Incorporated: 1891, Pennsylvania, as successor of business originally estab- 
lished in 1860. Office: Lancaster, Pa. Annual meeting: Fourth Monday 
in_ April. Number of stockholders (December 31, 1951), $3.75 preferred, 
1,519; $4 preferred, 1,126; common, 8,801. 

Capitalization: 


Long term debt........... sin se asaya ai hae ae Mr Bas 6 acs wit, dw Ses we tla ence None 
*Preferred stock $3.75 cum. series (no par) 161,522 shs 
+ Preferred stock $4.00 cum. conv. (no par) 86,130 shs 
NS: SOP SOW OED voc vccecws baa nwscaeuck yaenresedd 1,414,963 shs 


_Callable at $103.25 through September 15, 1953, $102.75 thereafter 
*Callable at $104.50 a share through January 15, 1953; then $0.50 less 
each year to $102.50 after January 15, 1956; convertible into 2 common 
shares prior to January 1, 1958. 


Business: One of the largest producers of linoleum, asphalt 
tile, rubber tile and felt-base floor coverings, wall coverings, 
corks, cork-board insulation and insulating firebrick; also 
important in plastics and other specialties. 

Management: Capable and efficient. 

Financial Position: Good. Working capital June 30, 1952, 
$33.8 million; ratio, 2.4-to-1; cash, $10.0 million; U.S. Gov’ts, 
$191,780; inventories, $31.5 million. Book value of common 
stock, $61.51 per share. 

Dividend Record: Regular payments on preferreds; on com- 
mon 1895-1931 and 1934 to date. 

Outlook: Prospects are for sustained volume of building 
and renovation for some time to come, with demand for most 
of the company’s other lines likely to hold well; increased 
diversity of products and markets is a stabilizing factor. 

Comment: Preferreds are upper medium grade; common 
ranks among the more conservative issues in this group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


Earned per share....*$2.02 $2.69 $6.41 $7.54 $6.57 +$8.13 5.35 4.04 
Dividends paid 1.50 1.80 2.60 3.00 3.00 bet 74 953 


65 55 56% 51% 53 59% 57 
42% 38% 41% 385% 3956 46% 464% 


Adjusted for renegotiation. +Additional depreciation of $1.55 in 1948, $1.53 in 


1949 and $1.87 in 1950 and $1.99 in 1951, charged directly to surplus. {Nin ths 
to September 30 vs. $4.38 in like 1951 period. - t — 





The Diamond Match Company 





Incorporated: 1930, Delaware; established 1880. Office: 122 East 42nd 
Street, New York 17, N. Y. Annual meeting: Fourth Thursday in April. 
ae of stockholders (December 31, 1951): Preferred, 4,734; common, 


Capitalization: 


Long term debt *$9,200,000 
*Preferred stock $1.50 cum. ($25 par) 600,000 shs 
CD RE AI SRT ooh 5 5s ks bso Res Howse piensa vemos £1,036,060 shs 


*Notes payable. 7Callable at $34. {William Gordon Corp. owned 161,660 
shares (15.6%) February, 1951. 


Business: Leading domestic manufacturer of matches 
(Diamond and Independence); also a lumber dealer and has 
extensive foreign interests. Of 1951 sales, 27% represented 
matches; 50% retail lumber, wholesale lumber and millwork; 
23% pulp, paper and woodenware. 

Management: Experienced and capable. 

Financial Position: Good. Working capital December 31, 
1951, $41.5 million; ratio, 7.5-to-1; cash, $4.0 million; inven- 
tories, $34.2 million. Book value of common stock, $39.73. 

Dividend Record: Regular payments on preferred since issu- 
ance; on common 1882 to date. 

Outlook: Above-average stability reflects dominant posi- 
tion in domestic match industry; lumber and other activities 
afford considerable diversification. 

Comment: Preferred is of investment grade; principal 
attraction of common is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


*Earned per share... $1.49 $2.19 $2.46 7$2.46 $2.68 $6.58 $5.13 §$2.13 
Dividends paid 1.50 1.50 2.00 2.00 2.00 3.00 3.00 2.06 


50% 47 46 40 49 54 52% 
34% 35% 35% 31% 35% 45% 38% 


__*Adjusted for 1950 recapitalization. jAfter inventory reserves, $1.45 each year. 
=Revised. §Nine months to September 30 vs. $3.74 in like 1951 period. 
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Incorporated: 1950, Delaware; established 1926. 


Office: Joliet, Illinois. 
Annual meeting: April 25. 


Number of storkholders: Not reported. 
Capitalization: 


Long term debt 
*Common stock ($7.50 par) 
*Class B Common stock ($7.50 par) 


*Equal in all respects except dividends may be paid on common without 
being paid on Class B common, payments on latter cannot exceed those on 
former, and latter is convertible into former share for share. +All held 
by President Block and family. 


Business: A leading producer of sodium phosphates from 
purchased materials, accounting for about one-fifth of US. 
output. About 60% of 1951 net sales went to makers of 
household synthetic detergents; products also used in soaps 
and cleansers; for boiler water treatment and as disin- 
fectants, fungicides and bactericides. 

Management: Officers are very large stockholders. 

Financial Position: Excellent. Working capital April 30, 
1952, $7.7 million; ratio, 11.6-to-1; cash and equivalent, $3.4 
million; U.S. Gov’ts, $1.4 million. Book value of combined 
common stocks, $10.57 per share. 

Dividend Record: Before 1952 recapitalization paid “in- 
frequent dividends” (actual record unavailable) while financ- 
ing growth with retained earnings; initial common dividend 
October, 1952, none as yet on class B common stock. 

Outlook: Relatively large proportion of business with con- 
sumer product makers results in above-average stability. 

Comment: Stock is not yet seasoned marketwise. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 


y+Earned per share... $0.86 $2.34 $2.49 $4.86 $5.41 $5.99 $5.73  §$4.02 
tEarned per share... 0.29 0.78 0.83 1.62 1.80 2.00 1.91 1.34 


Dividends paid N.A. | N.A. N.A. N.A. N.A. N.A. = 10.45 


xListed N. Y. Stock Exchange———— 25% 
October 20, 1952 224% 








*Adjusted for 1952 recapitalization. {Without allowance for class B common pat- 
ticipation. tOn combined common and class B common stocks. §Nine months to 
September 30—no comparison. {On new common stock—not available on old stocks. 
x—Previously a closed company. N.A.—Not available—see ‘‘Dividend Record’’ above. 





Union Asbestos & Rubber Corp. 





Incorporated: 1918, Illinois. Office: 332 South Michigan Avenue, Chicago 
4, Ilinois. Annual meeting: Second Wednesday in April. Number of 
stockholders (March 10, 1952): 2,517. 


Capitalization: 
Long term debt None 
Capital stock ($5 par) 


*International Rolling Mill Products acquired 100,000 shares (21%) in 
October, 1951. 


Business: Manufactures (1) insulating materials, industrial 
packings and textiles in which asbestos is the basic raw ma- 
terial and (2) railroad equipment specialities, generally fabri- 
cated from metal. Also sells insulating packings and water- 
proofing compounds produced by others. 

Management: Experienced. 


Financial Position: Good. Working capital March 31, 1952, 
$3.8 million; ratio, 2.4-to-1; cash, $849,448; inventories, $38 
million. Book value of stock, $13.17 per share. 


Dividend Record: Payments on old and present common 
stock 1942 to date. 


Outlook: Strengthening of position in truck refrigeration 
improves diversification, but business is affected by changes 
in customer group activities. 

Comment: Stock is a cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1945 1946 1947 1948 1949 1950 1951 1952 
Earned per share.... $1.13 $1.12 $2.47 $2.90 $1.21 $0.69 $1.68 $0.9 
Dividends paid 0.70 0.70 1.27% 1.50 1.00 1.00 1.00 

*233% 15% 16% 12% 138% 15% 14% 
*12 9% 9% 10% 10% 12% 11% 


*Listed N. Y. Stock Exchange March, 1946. {Nine months to September 30 vs. $1.14 
in like 1951 period. 
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Southern Railway 





Concluded from page 4 


All this naturally boosts the traf- 
fic potential of the Southern system. 
The South already produces 60 per 
cent of the yearly cut of pulpwood 
and also leads all other regions in 
mill capacity which converts the raw 
wood into pulp. As of last Decem- 
ber 31, cotton spindles in place in the 
cotton-growing southern states repre- 
sented 81 per cent of the cotton 
spinning machinery in the United 
States. Most of the nation’s new 
synthetic fiber production, too, will be 
concentrated in the southern states. 
And while agriculture and the South 
have long been virtually synonymous, 
he region’s greatest growth is taking 
ace in non-agricultural fields; this 
s reflected in the South’s above- 
nverage share of new chemical, atomic 
nergy and non-ferrous metal facili- 
ies presently being built. 


raffic Potential Rising 


All this naturally boosts the traf- 
ic potential of the Southern Railway 
ystem. The principal freight item 
andled by the road is bituminous 
oal mined in fields located in Vir- 
binia, Tennessee and Alabama. But 
oft coal accounts for only about 12 
er cent of gross freight receipts 
other important traffic items are 
umber, cotton, iron and steel prod- 
ucts), attesting to the carrier’s wide 
liversification of revenue freight. 
What the road has been doing to 
randle its growing traffic more effi- 
iently also has an important bearing 
nN prospective earning power. In this 
onnection, the Southern system will 
e completely dieselized by early 1953 
vhen locomotives now on order are 
eceived. Yard and terminal opera- 
ions, always a knotty problem in 
ailroad operations, have been 
streamlined at considerable cost. The 
‘tnest Norris Yard at Birmingham 
operated by the affiliated Alabama 
reat Southern Railroad) and the 
ress Street Yard of the 203-mile 
vholly-owned New Orleans & 
‘ortheastern system have undergone 
xtensive improvements. 

Reflecting the expenditure of more 
han $73 million for roadway and 
tructures, and $142 million for 
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equipment in the 1940-1951 period, 


the carrier’s transportation ratio 
(which relates the cost of moving 
trains to gross revenues) was 34.6 
per cent last year vs. a Class I aver- 
age of 38.3 per cent. The Southern’s 
operating ratio, too, has been measur- 
ably improved; in 1951, the road’s 
figure of 73 per cent was materially 
better than the 77 per cent industry 
average. ! 

No railroad is entirely free of 
problems, and the Southern is no ex- 
ception. For example, the rate dif- 
ferential on traffic moving between 
the North and South may be evened 
out, with some adverse effects on the 
road’s revenues and earnings. Also, 
the Government has a sizable tax 
claim pending against the Southern, 
covering the years 1941-1946. No 
precise estimate of what the eventual 
settlement may cost the road is pos- 
sible at this time, although the claim 
appears to run in the neighborhood 
of $25 million. Of more immediate 
significance, however, is the problem 
of nearby bond maturities which the 
Southern is taking steps to meet. 

This month the road is expected 
to sell two bond issues to meet its 
nearest maturities and additional re- 
tunding operations are likely later on. 
In addition to the strong cash posi- 
tion maintained by the Southern and 
its subsidiaries, the carrier has large 
and valuable investments in the form 
of stocks and bonds of affiliates. In 
short, while it would be unwise to ig- 
nore the maturity problem with which 
the Southern’s management will have 
to contend for some time, there are 
good grounds for believing that it is 
well on the way toward final solution. 
And when the maturity problem is 
disposed of, it would not be surprising 
if the stock were more favorably 
evaluated in the market in terms of 
its price-to-earnings ratio. 

In recent months, estimates of the 
Southern Railway’s 1952 earnings 
have been revised upward. Latest 
estimates place this year’s net at 
around $16 per share and there are 
cood grounds for expecting 1953 
earnings to remain at a high level, 
assuming that projections of freight 
traffic volume are realized. At the 
current price of 77 for the stock, a 
yield of little more than five per cent 
is afforded on the basis of the $4 
annual dividend now being paid. 











ANACONDA 


DIVIDEND NO. 178 
November 26, 1952 


The Board of Directors of 
Anaconda Copper Mining Com- 
pany has today declared a divi- 
dend of One Dollar and Twenty- 
five Cents ($1.25) per share on its 
capital stock of the par value of 
$50 per share, payable Decem- 
ber 23, 1952, to stockholders of 
record at the close of business 
on December 5, 1952. 

Cc. EARLE MORAN 


Secretary and Treasure 
25 Broadway, New York 4, N. Y. 














United Engineering and Foundry 
Company 


Pittsburgh, Pa., Dec. 2, 1952. 


The Board of Directors declared a Special 
dividend of ten cents (10c) per share on the 
$5-Par Common Stock, payable December 23rd 
to stockholders of record December 12, 1952. 


GEO. V. LANG, Treasurer. 





AMERICAN SNUFF COMPANY 


Memphis, Tenn., November 26, 1952 
Dividends of $1.50 per share on the Preferred and 
60 cents per share on the Common Stock of 
American Snuff Company were today declared 
payable January 2, 1953, to stockholders of record 
at the close of business December 4, 1952. Checks 


will be mailed. 
B. R. WALLER, 
Treasurer. 








REAL ESTATE 








EASTERN SHORE 
OF MARYLAND 


380-acre beef cattle farm—over 3 miles 
of waterfrontage with modern small 
dwelling, 2 tenant houses, good farm 
buildings and 8 miles of excellent fenc- 
ing—located a few miles from Easton, 
Talbot County, Maryland. Price $70,000. 
For full particulars write 


BARTLETT REALTY COMPANY 
Tidewater Inn, Easton, Maryland 














While the income return is not es- 
pecially attractive, the stock is selling 
on the basis of expectations that a 
more liberal dividend policy will be 
pursued once the road’s maturity 
problems have been taken care of. 
Furthermore, considering the size of 
the system—it ranks third in mileage 
operated and fifth in terms of operat- 
ing revenues—and its moderate capi- 
talization, a stock split at some future 
date is possible. Selling for only about 
five times earnings, the stock pos- 
sesses a good measure of appeal for 
the businessman-investor who is in a 
position to assume the risks associ- 
ated with a rather volatile rail equity. 
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FREE BOOKLETS Financial Summary 


Upon request on your letterhead, 
and without obligation, any of : cennaimnisaties 
these booklets will be sent direct; <— READ LEFT SCALE | Adjusted for | READ RIGHT SCALE _ 
from the issuing firms to which Seasonal Variation 4 225 
your request will be forwarded. 1935-39=100 7 220 
Booklets are not mailed out by \ f“ 215 
Financial World itself. 1 nafs 210 
Confine each letter to a 
request for a single booklet, apr INDEX OF | 205 
giving name and complete ew / INDUSTRIAL PRODUCTION 200 
address. Federal Reserve Board 
— 1952 Pw 
Free Booklet Department 100 | | ; 190 
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Trade Indicators cae. em Mani ee 


{Electrical Output (KWH) 7,971 7,701 7,476 


: §Steel Operations (% of Capacity) 106.1 105.5 103. 
Security & Industry Survey—A quarterly fore- Sweet : 
cast | financial ie Sacines peer ie in- Freight Car Loadings ee Laren yen 
— individual ae of oe on Nov.12. Nov.19  Nov.26  Nov.2 
in ustries—a 48-page _ brochure generously IN ‘ en 7720 7,962 8,063 $34,488 
illustrated with appropriate charts. thee pee Laas ee 7 yi eNG oye 70 865 
. ; {Total Brokers’ Loans ike 1,576 1,555 1,701 1,14 
Opening an Account—Many helpful hints on TU. S. Gov't Securities 94 ee 32,015 31,860 33,039 32,08 
trading procedure and practice in this 24- {Demand Deposits risk 53,312 53,272 53,960 53,04 
page booklet, offered by N.Y.S.E. firm. {Brokers’ Loans (New York City) 1,224 1,218 1,291 894 
{Money in Circulation 29,905 29,842 30,152 28,742 
Close Corporation—Interesting booklet on 


consequences of the death of a principal 000,000 omitted. §As of the following week. tEstimated. 
stockholder in a close corporation. 





Electric Typewriter—New brochure on the | Market Statistics — New York Stock Exchange 
pioneer electric typewriter, and its several | Closing Dow-Jones oi 1952 . 
features, which contribute to the efficiency of | Averages: Nov. 26 Nov.27 Nov.28 Nov.29 Dec.1 Dec.2 


the secretary or typist. 30 Industrials .. 282.44 | 283.66 | 283.70 283.78 
20 Railroads ... 107.03 Ex- 108.16 Ex- 108.02 107.68 
Safeguarding Business Records—An illustrated | 15 Utilities 51.47 change 51.60 change 51.66 51.64 
digest of facts on proper protection of rec- | 65 Stocks 109.84 Closed 110.49 Closed 11048 110.43 
ords, currency and valuables against fire and c 1952 
theft. 12 pages. Nov. 26 Nov.27 Nov.28 Nov. 29 Dec. 2 
Shares Ras ecury (000 omitted).... 1,920 | aan | a 
Mutual Fund Operation Simplified—A graphic | Issues Traded ’ ‘ 
presentation of how a a fund casieliaiend Number of Advances Ex- 619 Ex- 497 
operates, collecting dividends from 101 Stocks | Number of Declines change 300 change 4l4 
and redistributing the total. The one invest- Number Unchanged Closed 265 Closed 282 
ment provides diversification, income, man- | New Highs for 1952 | 109 99 64 
agement, liquidity and convenience for tax | New Lows for 1952 | 3 5 j 
purposes. Bond Trading: 


Dow-Jones 40-Bond Average.... 99.27 99.29 99.33 99.24 
Sample Page of Charts—A leaflet showing Bond Sales (000 omitted) $4,890 $4,740 $4.98 
six Rogues stock charts with description of a *hapennagh thieadi “Webties “Oct.29. Nov. Fag Nov.19  Nov.28 “High 1982 howe 
ities 2.998% 2.992% 2.984% 2.959% 3.039% 2.8904 
3.315 3.305 3.306 3.290 3.390 3.256 


Hints to Secretaries—A booklet listing proper 3.556 3.563 3552 3.530 3.682 3.507 
salutations and complimentary closings; list of | *Common Stock Yields: 


often misspelled words, rules for punctuation, 50 Industrials 5.85 5.87 5.68 5.63 6.25 5.63 
guide for abbreviation, etc. Make request on 20 Railroads ; 5.96 5.87 5.76 5.69 6.03 5.37 
business letterhead. 20 Utilities ; 531 526 S47 aS 5.59 5.16 


90 k : 5.78 §. 5.62 5.57 6.13 5.57 
Key-Man in a Business—Booklet describes pos- a aa 


sible effects of the death of a key man upon “Standard & Poor’s Corporation. 
the future of a business. 


Latest Selected List—Securities compiled by a The Most Active Stocks — Week Ended Dec. 2. 1952 


N.Y.S.E. firm with recommendations as to Shares mad 
capital appreciation and earnings to meet 2 Traded bg ns 
individual requirements. New York Central Railroad 185,900 +14, 
Pennsylvania Railroad 124,600 I +1 
seabed er Baltimore & Ohio Railroad 97,7 +14 
nvestors Neacer—/\ copy of this popular | International Telephone & Telegraph.... 86,200 + 4 
semi-monthly digest offered without charge— United States Steel 82 300 404 +14 
features include “The Stock Market," "Busi- Packard Motor Car 77500 4% + y 
ness at Work," and "Production Personalities." American Telephone & Telegraph 69.700 158% +24 

: United States Rubber 67,300 283% +1 
What's Wrong with Being an Oil Company?— | American Airlines 66,600 1434 + 44 
A timely article on the petroleum industry. | National Distillers 65,100 21% +1 
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This is Part 39 of a tabulation which 
will cover all common stocks on the 





























recommendation but a statistical record 


valuable for reference. 








Earnings and divi- 


Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 























* New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 
25 
20 1942 1943 1944 1945 1946 1947 1948 1949 1950 1951 1952 
15 No-ional Container ..........High ......... 10% 13% 23% ers aie ches ‘ca saan : pres 
10 ET  Jikiss at bine x 10% 10 ote: enaa ‘oad ula aa ; ee 
(After 2-for-1 ek BEEN aéddidsde aaa RS 14% 32 38% 42% Petey ee es ae whan 
05 September, 1 shacenans EMP <cccsvese = rie boie 10 12 24 32% mee ites cua ies igaua 
(After 3-for-1 High ......... ee aie vii aiken sues 15% 13% 9% 11% 14% 13% 
00 July, 1 RR AE SOO aides BEE sisevsn<es oh rae oie 5s and 13% 9% 5 6% 11 10% 
Earnings ..... $0.33 $0.41 $0.60 $0.56 $2.28 $4.13 $2.28 $0.95 $2.42 $3.09  2$0.95 
95 Dividends 0.17 0.17 0.17 0.28 0.41 1.10 1.20 0.50 0.75 0.90 1.00 
30 National Cylinder Gas....... High ..... 9% 14% 14% 1954 23 17% 14% 12 1446 16% 18% 
ud RAMP cseneseees 6% 9% 11% 15 13% 10% 9% 10% 13% 13% 
Earnings ..... $1.29 $1.47 $1.36 $1. 28 $1.74 $1.50 $1.92 $1.26 $2.03 $2.01 2$1.37 
. Dividends .... 0.80 0.80 0.80 0.80 1.00 20.80 20.80 0.80 90.85 1.00 1.00 
1 EB Notional Dairy Products..... High oos...+-. 15% 21%_=—s«SYG 38 45% 38 32-39% 305134 60 
eitdisiies 12% 14% 19% 24% 30 26% 24% 27% 36 444 48% 
476 erenies pike $1.95 $2.09 $2.11 $2.26 $4.06 $3.69 $4.04 $5.27 $5.15 $4.07  2$3.46 
136 Dividends .... 0.80 1.00 1.10 1.40 1.65 1.80 1.80 2.20 2.80 2.90 3.00 
716 National Department Stores.High ......... 7% 15% 24% 40 58% reer _? aie ‘ies nae pone 
“ MIE ncstccuce 45% 6% ©=««13%Q—=<(i«s«éi 37% ep eae — seat ee chat 
2 (After 3-for-2 split High ......... wich ev Key ies 34% 20% 21 17% 20% 23% 17% 
4g3 i eae: Ce Lnasanwdes ak ae pare a sali 15% 14% 14% 13% 14% 16 13% 
9100 Earnings abies a$2.20 a$2.35 a$2.37 a$2.91 a$5.45 a$4.12 a$3.32 a$1.87 a$1.90 a$0.95 yD$0.88 
865 None 0.2 0.50 0.67 1.16 1.50 1.5 1.50 1.50 1, 1.50 
180 National Distillers ........... 26 36-37% 76 96 Me on call 7 a 
082 17% 25% 30% 35% 65 aca pee ate cael mete: aes 
04) (After 3-for-1 split “ites fe: dea hi 32% 23% 22% 2% 27% 37% 34% 
204 \* “Steerer f ; tai nial onion ohne 19% 17% 17 17% 20% 26% 19% 
; Earnings ..... $1.12 $1.38 $1.44 $1.72 $5.01 $4.57 $3.37 $3.03 $3.45 $2.87 $0.97 
74 Dividends .... 0.67 0.67 0.67 0.67 1.42 2.00 2.00 2.00 2.00 2.00 1.75 
National Gypsum .........++- High ......... 6% 11% 14% 26% 33% 25% 20% 19% 22% 21% 23% 
 cnaennanes 3% & 9 13 16% 14% 11% 15 16% 18% 
Earnings ..... $0.56 $0.50 $0.42 $0.51 $2.21 $2.89 $3. to $2.57 $4.20 $3.12 $2.19 
Dividends 0.25 0.25 0.25 0.25 0.50 0.75 1.00 j 3 1.50 21.40 21.40 
National Lead ............++: ae 16% 20% 25% 37% 40% 36% 3814 6934 97% 
SEE acetheetne 11% 14 19 24 27 25% 2994 25% 35 65 atte 
(After 3-for-1 split BEE cdeksésece «Kite Foor eee ‘aa “ns one ieee adnate van 33% 33 
October, 1951) ........... ee py ary" ails Eat pads en's Ps ponies a 27% 25% 
Earnings ..... $0.24 $0.34 $0.60 $0.48 $0.82 $1.09 $1.15 $1.29 $2.41 $2.05 2$1.35 
Dividends ... 0.17 0.25 0.33 0.33 0.50 0.67 p0.42 0.75 1.33 1.42 1.45 
National Linen Service....... High ......... — Listed NY.S.E. — 224 25 34 i ae aa ne aves ieee 
LOW cccccccese ~ July, 1944 16% 22% daa aa odes “ass pe caw 
(After 3-for-1 split SEER oSdiamide < Boe 10% 8% 7% 7% 9% 9% 9% 
August, 1946) ............ eee lia aan 6% 6% 5% 5% 7% 8% 7% 
Earnings ..... i$0.58  i$0.50  i$0.44 i$0.40 _—i$0.53 i$0.98  i$0.87  i$1.11 $1.28 i$1.10 $0.90 
Dividends .... 0.22 0.28 0.17 0.33 0.35 0.45 0.60 0.60 0.65 0.80 20.60 
National Malleable & Steel High ......... 17% 22 23 35 41% 28 24% 19% 31%4 40% 40% 
COD danitencssnissntzent LOW ccccccseee 13% 14% 17% 21 20% 15% 15% 14 30% 30% 
Earnings ..... $2.32 $1.65 $1.48 $1.15 $2.09 $1.11 $6.40 $4.26 $8. 7 $8.70  2$3.79 
Dividends .... 1.00 1.00 0.75 0.45 1.00 0.45 2.00 2.00 3.00 4.00 3.00 
National Shares ............- Ee 16% 21% 21 30 32% 26% 25 26 28 34% 34% 
BME ganenssses 12% 16% 18 20% 22% 21% 19% 19% 22% 25% 30% 
Earnings ..... $9.76 $0.85 $0.85 $0.94 $1.07 $1.12 $1.12 $1.14 $1.33 $1.14 $0.81 
Dividends .... . 1.00 1.00 2.00 3.37 2.14 2.10 2.15 2.30 2.79 0.60 
National Steel ...........+++5 EY nance 54 64%4 70 8534 101% 943% 114% 95% 110% te : 
 Eeenogaet 43% 52 57% 65 75 74% 81% 7314 88 om “sea 
(After 3-for-1 split BED wicdicbncee Ate wal esa Ciné Sand onda 53% 56 53 
REE BGP seiscoses. are rei asks soa et es as vena 35% 43 43 
Earnings ..... $1.81 $1.77 $1.92 $1.68 $3.06 $4.01 $5.45 $5.34 $7.88 $6.16  2$3.09 
Dividends .... 1.00 1.00 1.00 1.00 1.08 1.33 1.67 1.83 2.85 3.00 2.25 
National Sugar Refining..... RE ccincas 11 21 25% 36 38 28% 253% 28% 29% 32% 31% 
DUP ctheesases 7% 9% 18% 22% 25% 21% 20 21% 26 25% 25% 
Earnings ..... $2.96 $2.51 $2.41 $2.46 $3.07 $4.84 $3.33 $4.40 $4.51 $3.36 yin 
Dividends .... None 1.00 1.20 1.40 1.45 1.60 2.00 2.00 2.50 2.50 2.50 
National Supply ............. sin cisis 6% 15% 17% 24% 25 23% 25% 19% 21% 30% 35 
pee 4 5% 11% 15 11% 12% 16% 15% 15% 21% 27% 
Earnings ..... $1.66 $2.48 $2.18 $2.36 $1.48 $5.47 $8.01 $3.44 $5.34 $7.13 $4.33 
Dividends .... None None None None None 0.50 1.25 1.60 2.00 2.00 2.00 
Nath: TR sé acaevcesscctse High .sccccese 4 7% 11% 29% 42 29% 30% 38% 50 ms kes 
ee 2% 2% 5% 10% 21% 20% 21 21% 36% are ee 
(After 2-for-1 split | See ie pear gaat kes gee tne aaa aaa 24% 25% 27% 
December, 1950) ........- EAD cescoveeis ce apa et eon neva ei mt iP 23% 20 19% 
52 Earnings ..... $0.27 $0.22 $0.79 $0.66 $2.26 $2.72 $2.54 $2.89 $3.31 $2.14 z$1.33 
Dividends None None 0.12% 0.42% 0.42% 0.62% 0.94 1.25 1.60 1.60 1.60 
Net National Theatres ........... errr Listed N.Y.S.E. 5% 
range WT acccvecces September, 1952 3% 
LY, Earnings ..... $3.08 $1.90 $0.79 Ee ee 
fe Dividends .... aici wea None $0.15 
eh National Vulcanized Fibre...High ..........———— Listed N. Y. Stock Exchange 24% 17% 15% 12% 14% 17% 16 
tlh Low ......006.———————._ January, 1946 14% 12% 10% 9%4 10% 14% 11 
1 34 Earnings ..... $1.42 $1.39 $1.07 $0.85 $2.74 $3.02 $2.57 $1.69 $3.06 $2.73 $0.73 
111, Dividends .... None None None None 0.80 0.80 1.00 1.00 1.25 1.20 1.20 
f Ny jatemas Company .......... De fh iiccis 9% 10% 11% 14% 15 13% 12% 13% 11% 10% 8% 
12 SP inthinoand 4% 6 9 10% 10% 11 91% 9% 7 7% 6% 
1] Earnings ..... $0.80 $0.18 $0.02 $0.07 $1.26 $1.27 $1.07 $0.71 $0.83 $0.12  2$0.10 
i Dividends .... 1.00 0.25 0.50 0.60 1.00 1.00 1.00 1.00 0.80 0.70 0.60 
/ 
| a—18 months to January 31, following year. i—12 months to August 31. p—Also paid steck. y—Six months. z—Nine months. 
RLD 
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Big Chief of 
Fine Tobacco Products! 


Cigar store Indians made their last stand in America about 
50 years ago. Today these wondrous warriors and brightly 
painted maidens live only in the happy hunting ground of 
antique shops and museums. 


When wooden Indians first stood guard outside tobacco stores, 
P. Lorillard Company was nearly 100 years old. Established in 
1760, the makers of Old Golds are America’s oldest tobacco 
merchants. We have grown up with tobacco—right from snuff 
and peace pipes to the present popularity of cigarettes. 
Today more and more people are smoking Old Golds and 
Lorillard’s other. fine tobacco products. During the first nine 
months of this year, Old Gold sales registered the largest per- 
centage increase in the standard size cigarette field. In the 
king size field, Embassy sales increased at a rate about double 
that of the industry. Public demand for Lorillard’s new Kent 
cigarette with the MICRONITE filter continues to exceed factory 
capacity, despite stepped-up production. 


Lorillard’s diversified line of fine tobacco products is backed 
by nearly 200 years of tobacco experience. The richness of its 
past and the success of its present give P. Lorillard Company 
—and Lorillard stockholders—full confidence in the future. 


AMERICA’S OLDEST TOBACCO MERCHANTS « ESTABLISHED 1760 


Leading Products of 


P. LORILLARD COMPANY 


Ci + 
OLD GOLD 
EMBASSY 
KENT 
MURAD 
HELMAR 


Smoking Tobaccos 


BRIGGS 

UNION LEADER 
FRIENDS 

INDIA HOUSE 


Cigars 

MURIEL 

HEADLINE 

VAN BIBBER 
BETWEEN THE ACTS 


Chewing Tobaccos 


BEECH-NUT 
BAGPIPE 





